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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

_________________________________________________

Form 10-Q

_________________________________________________

· QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended February 28, 2025

OR

· TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 For the transition period from ______to ______

Commission File Number: 1-11869

_________________________________________________

FACTSET RESEARCH SYSTEMS INC.

(Exact name of registrant as specified in its charter)
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	_________________________________________________
	

	Delaware
	13-3362547

	(State or other jurisdiction of
	(I.R.S. Employer

	incorporation or organization)
	Identification No.)

	45 Glover Avenue, Norwalk, Connecticut
	06850

	(Address of principal executive offices)
	(Zip Code)



Registrant’s telephone number, including area code: (203) 810-1000

Former name, former address and former fiscal year, if changed since last report: None

_________________________________________________

Securities registered pursuant to Section 12(b) of the Act:

	Title of each class
	Trading Symbols(s)
	Name of each exchange on which registered
	

	Common Stock, $0.01 Par Value
	FDS
	New York Stock Exchange LLC
	

	
	
	The Nasdaq Stock Market
	

	
	
	
	




Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ☐

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes x No ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging growth company. See the definitions of "large accelerated filer," "accelerated filer," "smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer ☐ Non-accelerated filer ☐ Smaller reporting company ☐ Emerging growth company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes ☐ No x

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date:

The number of shares outstanding of the registrant’s common stock, $.01 par value, as of March 28, 2025 was 37,947,057.
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Special Note Regarding Forward-Looking Statements

FactSet Research Systems Inc. has made statements under the captions Part I, Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations, Part II, Item 1A. Risk Factors, and in other sections of this Quarterly Report on Form 10-Q for the three and six months ended February 28, 2025, that are forward-looking statements. In some cases, you can identify these statements by words such as "may," "might," "will," "should," "expects," "plans," "anticipates," "believes," "estimates," "intends," "projects," "indicates," "predicts," "potential," or "continue," and similar expressions.

These forward-looking statements, which are subject to risks, uncertainties and assumptions about us, may include projections of our future financial performance and anticipated trends in our business. These statements are only predictions based on our current expectations, estimates, forecasts and projections about future events. These statements are not guarantees of future performance and involve a number of risks, uncertainties and assumptions. There are many important factors that could cause our actual results, level of activity, performance or achievements to differ materially from the results, level of activity, performance or achievements expressed or implied by the forward-looking statements, including the numerous factors discussed under Part I, Item 1A. Risk Factors in our Annual Report on Form 10-K for the fiscal year ended August 31, 2024, that should be specifically considered.

Although we believe the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, level of activity, performance or achievements. Moreover, neither we nor any other person assumes responsibility for the accuracy and completeness of any of these forward-looking statements. Forward-looking statements speak only as of the date they are made, and actual results could differ materially from those anticipated in forward-looking statements. We do not intend, and are under no duty, to update any of these forward-looking statements after the date of this Quarterly Report on Form 10-Q to reflect actual results, future events or circumstances, or revised expectations.

We intend that all forward-looking statements we make will be subject to safe harbor protection of the federal securities laws as found in Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934.
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PART I – FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

FactSet Research Systems Inc.

Consolidated Statements of Income – Unaudited

	
	
	Three Months Ended
	
	Six Months Ended

	
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,

	(in thousands, except per share data)
	
	2025
	
	2024
	
	2025
	
	2024

	Revenues
	$
	570,660
	$
	545,945
	$
	1,139,327
	$
	1,088,161

	Operating expenses
	
	
	
	
	
	
	
	

	Cost of services
	
	269,604
	
	255,142
	
	528,383
	
	506,763

	Selling, general and administrative
	
	115,564
	
	108,861
	
	234,117
	
	210,416

	Total operating expenses
	
	385,168
	
	364,003
	
	762,500
	
	717,179

	
	
	
	
	
	
	
	
	

	Operating income
	
	185,492
	
	181,942
	
	376,827
	
	370,982

	
	
	
	
	
	
	
	
	

	Other income (expense), net
	
	
	
	
	
	
	
	

	Interest income
	
	273
	
	2,847
	
	2,974
	
	5,859

	Interest expense
	
	(13,916)
	
	(16,599)
	
	(28,316)
	
	(33,337)

	Other income (expense), net
	
	471
	
	455
	
	574
	
	337

	Total other income (expense), net
	
	(13,172)
	
	(13,297)
	
	(24,768)
	
	(27,141)

	
	
	
	
	
	
	
	
	

	Income before income taxes
	
	172,320
	
	168,645
	
	352,059
	
	343,841

	
	
	
	
	
	
	
	
	

	Provision for income taxes
	
	27,460
	
	27,705
	
	57,177
	
	54,346

	Net income
	$
	144,860
	$
	140,940
	$
	294,882
	$
	289,495

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Basic earnings per common share
	$
	3.81
	$
	3.70
	$
	7.76
	$
	7.61

	
	
	
	
	
	
	
	
	

	Diluted earnings per common share
	$
	3.76
	$
	3.65
	$
	7.66
	$
	7.49

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Basic weighted average common shares
	
	38,015
	
	38,103
	
	38,010
	
	38,059

	
	
	
	
	
	
	
	
	

	Diluted weighted average common shares
	
	38,510
	
	38,650
	
	38,513
	
	38,646

	
	
	
	
	
	
	
	
	





The accompanying notes are an integral part of these Consolidated Financial Statements.
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	FactSet Research Systems Inc.
	
	
	
	
	
	
	
	

	Consolidated Statements of Comprehensive Income – Unaudited
	
	
	
	
	
	
	
	

	
	
	
	Three Months Ended
	
	Six Months Ended

	
	
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,

	(in thousands)
	
	2025
	
	2024
	
	2025
	
	2024

	Net income
	$
	144,860
	$
	140,940
	$
	294,882
	$
	289,495

	Other comprehensive income (loss), net of tax
	
	
	
	
	
	
	
	

	Net unrealized gain (loss) on cash flow hedges(1)
	
	(406)
	
	(1,186)
	
	(3,595)
	
	(2,840)

	Foreign currency translation adjustment gains (losses)
	
	(11,926)
	
	(2,956)
	
	(29,545)
	
	(1,048)

	Other comprehensive income (loss)
	
	(12,332)
	
	(4,142)
	
	(33,140)
	
	(3,888)

	Comprehensive income
	$
	132,528
	$
	136,798
	$
	261,742
	$
	285,607

	
	
	
	
	
	
	
	
	
	



(1) Presented net of a tax benefit of $154 thousand and $419 thousand for the three months ended February 28, 2025 and February 29, 2024, respectively. Presented net of a tax benefit of $1,259 thousand and $1,007 thousand for the six months ended February 28, 2025 and February 29, 2024, respectively.

The accompanying notes are an integral part of these Consolidated Financial Statements.
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	FactSet Research Systems Inc.
	
	
	
	

	Consolidated Balance Sheets – Unaudited
	
	
	
	

	(in thousands, except share data)
	
	February 28, 2025
	
	August 31, 2024

	ASSETS
	
	
	
	

	Cash and cash equivalents
	$
	278,548
	$
	422,979

	Investments
	
	8,471
	
	69,619

	Accounts receivable, net of reserves of $14,998 at February 28, 2025 and $14,581 at August 31, 2024
	
	277,636
	
	228,054

	Prepaid taxes
	
	75,931
	
	55,103

	Prepaid expenses and other current assets
	
	67,055
	
	60,093

	Total current assets
	
	707,641
	
	835,848

	Property, equipment and leasehold improvements, net
	
	79,739
	
	82,513

	Goodwill
	
	1,245,315
	
	1,011,129

	Intangible assets, net
	
	1,935,488
	
	1,844,141

	Deferred taxes
	
	53,546
	
	61,337

	Lease right-of-use assets, net
	
	118,129
	
	130,494

	Other assets
	
	101,584
	
	89,578

	TOTAL ASSETS
	$
	4,241,442
	$
	4,055,040

	
	
	
	
	
	

	LIABILITIES
	
	
	
	

	Accounts payable and accrued expenses
	$
	131,103
	$
	178,250

	Current debt
	
	—
	
	124,842

	Current lease liabilities
	
	32,560
	
	31,073

	Accrued compensation
	
	70,846
	
	93,279

	Deferred revenues
	
	177,325
	
	159,761

	Current taxes payable
	
	30,483
	
	40,391

	Dividends payable
	
	39,511
	
	39,470

	Total current liabilities
	
	481,828
	
	667,066

	Long-term debt
	
	1,472,162
	
	1,241,131

	Deferred taxes
	
	14,772
	
	8,452

	Deferred revenues, non-current
	
	446
	
	1,344

	Taxes payable
	
	46,313
	
	40,452

	Long-term lease liabilities
	
	158,419
	
	177,521

	Other liabilities
	
	10,585
	
	6,614

	TOTAL LIABILITIES
	$
	2,184,525
	$
	2,142,580

	
	
	
	
	
	

	Commitments and contingencies (see Note 12)
	
	
	
	

	STOCKHOLDERS’ EQUITY
	
	
	
	

	Preferred stock, $0.01 par value, 10,000,000 shares authorized, none issued
	$
	—
	$
	—

	Common stock, $0.01 par value; 150,000,000 shares authorized; 42,910,088 and 42,598,915 shares
	
	
	
	

	issued; 37,991,384 and 37,952,270 shares outstanding at February 28, 2025 and August 31, 2024,
	
	
	
	

	respectively
	
	429
	
	426

	Additional paid-in capital
	
	1,569,319
	
	1,478,839

	Treasury stock, at cost: 4,918,704 and 4,646,645 shares at February 28, 2025 and August 31, 2024,
	
	
	
	

	respectively
	
	(1,504,381)
	
	(1,375,696)

	Retained earnings
	
	2,104,303
	
	1,888,504

	Accumulated other comprehensive loss
	
	(112,753)
	
	(79,613)

	TOTAL STOCKHOLDERS’ EQUITY
	$
	2,056,917
	$
	1,912,460

	TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY
	$
	4,241,442
	$
	4,055,040

	
	
	
	
	
	



The accompanying notes are an integral part of these Consolidated Financial Statements.
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	FactSet Research Systems Inc.
	
	
	
	
	

	
	Consolidated Statements of Cash Flows – Unaudited
	
	
	
	
	

	
	
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	
	
	

	Net income
	$
	294,882
	$
	289,495
	

	Adjustments to reconcile net income to net cash provided by operating activities
	
	
	
	
	

	Depreciation and amortization
	
	74,127
	
	58,650
	

	Amortization of lease right-of-use assets
	
	15,177
	
	15,263
	

	Stock-based compensation expense
	
	30,139
	
	30,962
	

	Deferred income taxes
	
	8,763
	
	5,632
	

	Other, net
	
	3,268
	
	7,034
	

	Changes in assets and liabilities, net of effects of acquisitions
	
	
	
	
	

	Accounts receivable
	
	(46,225)
	
	(39,468)
	

	Prepaid expenses and other assets
	
	(3,889)
	
	(14,690)
	

	Accounts payable and accrued expenses
	
	(61,915)
	
	10,377
	

	Accrued compensation
	
	(21,470)
	
	(40,456)
	

	Deferred revenues
	
	11,934
	
	22,133
	

	Taxes payable, net of prepaid taxes
	
	(24,810)
	
	(26,150)
	

	Lease liabilities, net
	
	(19,654)
	
	(19,840)
	

	Net cash provided by operating activities
	
	260,327
	
	298,942
	

	
	
	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	
	
	
	

	Purchases of property, equipment, leasehold improvements and capitalized internal-use software
	
	(49,610)
	
	(38,383)
	

	Acquisition of businesses, net of cash and cash equivalents acquired
	
	(342,461)
	
	—
	

	Purchases of investments
	
	(4,208)
	
	(44,936)
	

	Proceeds from maturity or sale of investments
	
	58,155
	
	—
	

	Net cash provided by (used in) investing activities
	
	(338,124)
	
	(83,319)
	

	
	
	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	
	
	

	Proceeds from debt
	
	305,000
	
	—
	

	Repayments of debt
	
	(200,000)
	
	(125,000)
	

	Dividend payments
	
	(78,817)
	
	(74,141)
	

	Proceeds from employee stock plans
	
	60,344
	
	66,544
	

	Repurchases of common stock
	
	(113,142)
	
	(112,165)
	

	Other financing activities
	
	(18,927)
	
	(14,465)
	

	Net cash provided by (used in) financing activities
	
	(45,542)
	
	(259,227)
	

	
	
	
	
	
	

	Effect of exchange rate changes on cash, cash equivalents and restricted cash
	
	(8,048)
	
	(132)
	

	Net increase (decrease) in cash, cash equivalents and restricted cash
	
	(131,387)
	
	(43,736)
	

	Cash and cash equivalents at beginning of period
	
	422,979
	
	425,444
	

	Cash, cash equivalents and restricted cash at end of period
	$
	291,592
	$
	381,708
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	




Reconciliation of total cash, cash equivalents and restricted cash:
[image: ]

Cash and cash equivalents

Restricted cash included in Prepaid expenses and other current assets Restricted cash included in Other assets
[image: ]
Total cash, cash equivalents and restricted cash




	$
	278,548
	$
	381,708

	
	6,522
	
	—

	
	6,522
	
	—

	$
	291,592
	$
	381,708

	
	
	
	




The accompanying notes are an integral part of these Consolidated Financial Statements.
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FactSet Research Systems Inc.

Consolidated Statements of Changes in Stockholders’ Equity- Unaudited

For the Three Months Ended February 28, 2025

	
	Common Stock
	
	Additional
	Treasury Stock
	
	
	
	Accumulated
	
	Total
	

	
	
	
	
	
	
	
	
	
	
	Retained
	
	
	
	
	

	(in thousands, except share data)
	Shares
	
	Par Value
	
	Paid-in
	Shares
	
	Amount
	
	
	
	Other
	
	Stockholders’
	

	
	
	
	
	
	Capital
	
	
	
	
	Earnings
	Comprehensive Loss
	
	Equity
	

	Balance as of November 30, 2024
	42,830,024
	$
	428
	$
	1,531,278
	4,780,213
	$
	(1,438,678)
	$
	1,998,954
	$
	(100,421)
	$
	1,991,561
	

	Net income
	
	
	
	
	
	
	
	
	
	144,860
	
	
	
	144,860
	

	Other comprehensive income (loss)
	
	
	
	
	
	
	
	
	
	
	
	(12,332)
	
	(12,332)
	

	Common stock issued for employee stock
	73,939
	
	1
	
	21,494
	—
	
	—
	
	
	
	
	
	21,495
	

	plans
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Vesting of restricted stock
	6,125
	
	—
	
	—
	1,777
	
	(843)
	
	
	
	
	
	(843)
	

	Excise tax on share repurchases
	
	
	
	
	
	
	
	(508)
	
	
	
	
	
	(508)
	

	Repurchases of common stock
	
	
	
	
	
	136,714
	
	(64,352)
	
	
	
	
	
	(64,352)
	

	Stock-based compensation expense
	
	
	
	
	16,547
	
	
	
	
	
	
	
	
	16,547
	

	Dividends declared
	
	
	
	
	
	
	
	
	
	(39,511)
	
	
	
	(39,511)
	

	Balance as of February 28, 2025
	42,910,088
	$
	429
	$
	1,569,319
	4,918,704
	$
	(1,504,381)
	$
	2,104,303
	$
	(112,753)
	$
	2,056,917
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



For the Six Months Ended February 28, 2025

	
	Common Stock
	
	
	Treasury Stock
	
	
	
	Accumulated
	
	
	

	
	
	
	Additional
	
	
	
	
	Other
	
	Total
	

	
	
	
	
	
	
	
	
	
	
	Retained
	
	
	
	
	

	(in thousands, except share data)
	Shares
	
	Par Value
	
	Paid-in
	Shares
	
	Amount
	
	
	
	Comprehensive
	
	Stockholders’
	

	
	
	
	
	
	Capital
	
	
	
	
	Earnings
	
	Loss
	
	Equity
	

	Balance as of August 31, 2024
	42,598,915
	$
	426
	$
	1,478,839
	4,646,645
	$
	(1,375,696)
	$
	1,888,504
	$
	(79,613)
	$
	1,912,460
	

	Net income
	
	
	
	
	
	
	
	
	
	294,882
	
	
	
	294,882
	

	Other comprehensive income (loss)
	
	
	
	
	
	
	
	
	
	
	
	(33,140)
	
	(33,140)
	

	Common stock issued for employee stock
	235,036
	
	2
	
	60,342
	370
	
	(170)
	
	
	
	
	
	60,174
	

	plans
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Vesting of restricted stock
	76,137
	
	1
	
	(1)
	30,500
	
	(14,058)
	
	
	
	
	
	(14,058)
	

	Excise tax on share repurchases
	
	
	
	
	
	
	
	(1,315)
	
	
	
	
	
	(1,315)
	

	Repurchases of common stock
	
	
	
	
	
	241,189
	
	(113,142)
	
	
	
	
	
	(113,142)
	

	Stock-based compensation expense
	
	
	
	
	30,139
	
	
	
	
	
	
	
	
	30,139
	

	Dividends declared
	
	
	
	
	
	
	
	
	
	(79,083)
	
	
	
	(79,083)
	

	Balance as of February 28, 2025
	42,910,088
	$
	429
	$
	1,569,319
	4,918,704
	$
	(1,504,381)
	$
	2,104,303
	$
	(112,753)
	$
	2,056,917
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FactSet Research Systems Inc.

Consolidated Statements of Changes in Stockholders’ Equity- Unaudited

For the Three Months Ended February 29, 2024

	
	Common Stock
	
	Additional
	Treasury Stock
	
	
	
	Accumulated
	
	Total
	

	
	
	
	
	
	
	
	
	Other
	
	
	

	(in thousands, except share data)
	
	
	
	
	Paid-in
	
	
	
	
	Retained
	
	Comprehensive
	
	Stockholders’
	

	
	Shares
	
	Par Value
	
	
	Shares
	
	Amount
	
	
	
	
	
	
	

	
	
	
	
	
	Capital
	
	
	
	
	Earnings
	
	Loss
	
	Equity
	

	Balance as of November 30, 2023
	42,297,330
	$
	423
	$
	1,366,343
	4,237,590
	$
	(1,195,491)
	$
	1,616,352
	$
	(86,887)
	$
	1,700,740
	

	Net income
	
	
	
	
	
	
	
	
	
	140,940
	
	
	
	140,940
	

	Other comprehensive income (loss)
	
	
	
	
	
	
	
	
	
	
	
	(4,142)
	
	(4,142)
	

	Common stock issued for employee stock
	172,244
	
	2
	
	38,138
	197
	
	(88)
	
	
	
	
	
	38,052
	

	plans
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Vesting of restricted stock
	6,152
	
	—
	
	—
	1,802
	
	(873)
	
	
	
	
	
	(873)
	

	Repurchases of common stock
	
	
	
	
	
	113,050
	
	(52,255)
	
	
	
	
	
	(52,255)
	

	Stock-based compensation expense
	
	
	
	
	16,652
	
	
	
	
	
	
	
	
	16,652
	

	Dividends declared
	
	
	
	
	
	
	
	
	
	(37,360)
	
	
	
	(37,360)
	

	Balance as of February 29, 2024
	42,475,726
	$
	425
	$
	1,421,133
	4,352,639
	$
	(1,248,707)
	$
	1,719,932
	$
	(91,029)
	$
	1,801,754
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



For the Six Months Ended February 29, 2024

	
	Common Stock
	
	Additional
	Treasury Stock
	
	
	
	Accumulated
	
	Total
	

	
	
	
	
	
	
	
	
	Other
	
	
	

	(in thousands, except share data)
	
	
	
	
	Paid-in
	
	
	
	
	Retained
	
	Comprehensive
	
	Stockholders’
	

	
	Shares
	
	Par Value
	
	
	Shares
	
	Amount
	
	
	
	
	
	
	

	
	
	
	
	
	Capital
	
	
	
	
	Earnings
	
	Loss
	
	Equity
	

	Balance as of August 31, 2023
	42,096,628
	$
	421
	$
	1,323,631
	4,071,256
	$
	(1,122,077)
	$
	1,505,096
	$
	(87,141)
	$
	1,619,930
	

	Net income
	
	
	
	
	
	
	
	
	
	289,495
	
	
	
	289,495
	

	Other comprehensive income (loss)
	
	
	
	
	
	
	
	
	
	
	
	(3,888)
	
	(3,888)
	

	Common stock issued for employee stock
	297,348
	
	3
	
	66,541
	343
	
	(153)
	
	
	
	
	
	66,391
	

	plans
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Vesting of restricted stock
	81,750
	
	1
	
	(1)
	32,040
	
	(14,312)
	
	
	
	
	
	(14,312)
	

	Repurchases of common stock
	
	
	
	
	
	249,000
	
	(112,165)
	
	
	
	
	
	(112,165)
	

	Stock-based compensation expense
	
	
	
	
	30,962
	
	
	
	
	
	
	
	
	30,962
	

	Dividends declared
	
	
	
	
	
	
	
	
	
	(74,659)
	
	
	
	(74,659)
	

	Balance as of February 29, 2024
	42,475,726
	$
	425
	$
	1,421,133
	4,352,639
	$
	(1,248,707)
	$
	1,719,932
	$
	(91,029)
	$
	1,801,754
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	





The accompanying notes are an integral part of these Consolidated Financial Statements.
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1. DESCRIPTION OF BUSINESS

FactSet Research Systems Inc. and its wholly-owned subsidiaries (collectively, "we," "our," "us," the "Company" or "FactSet") is a global financial digital platform and enterprise solutions provider with open and flexible technologies that deliver financial intelligence to investment professionals worldwide.

Our platform delivers expansive data, sophisticated analytics and flexible technology used by global financial professionals to power their critical investment workflows. As of February 28, 2025, we had more than 8,600 clients comprised of over 219,000 investment professionals, including institutional asset managers, bankers, wealth managers, asset owners, partners, hedge funds, corporate users, and private equity and venture capital professionals. Our revenues are primarily derived from subscriptions to our multi-asset class data and solutions powered by our connected data and technology platform. Our products and services include workstations, portfolio analytics and enterprise data solutions. We also offer managed services that operate as an extension of our clients' internal teams to support data, performance, risk and reporting workflows.

We drive our business based on our detailed understanding of our clients' workflows, which helps us to solve their most complex challenges. We provide financial data and market intelligence on securities, companies, industries and people to enable our clients to research investment ideas and analyze, monitor and manage their portfolios. Our solutions span the investment lifecycle of investment research, portfolio construction and analysis, trade execution, performance measurement, risk management and reporting. We provide open and flexible technology offerings, including a configurable desktop and mobile platform, comprehensive data feeds, cloud-based digital solutions and application programming interfaces ("APIs"). The CUSIP Global Services ("CGS") business supports security master files relied on by the investment industry for critical front, middle and back-office functions. All of our platforms and solutions are supported by our dedicated client service team.

We operate our business through three reportable segments ("segments"): the Americas, EMEA and Asia Pacific. Within each segment, we offer data, products and analytical applications by firm type: Institutional Buyside, Dealmakers, Wealth, and Partnerships and CGS. Refer to Note 16, Segment Information for further discussion on our segments.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

We conduct business globally and manage our business on a geographic basis. The accompanying unaudited Consolidated Financial Statements and Notes to the Consolidated Financial Statements included in this Quarterly Report on Form 10-Q are prepared in accordance with generally accepted accounting principles in the United States ("GAAP") for interim financial information and the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all information and footnotes required by GAAP for annual financial statements. As such, the information in this Quarterly Report on Form 10-Q should be read in conjunction with the audited Consolidated Financial Statements and notes thereto included in our Annual Report on Form 10-K for the fiscal year ended August 31, 2024. The accompanying unaudited Consolidated Financial Statements include our accounts and those of our wholly-owned subsidiaries; all intercompany activity and balances have been eliminated.

In the opinion of management, the accompanying unaudited Consolidated Financial Statements include all normal recurring adjustments, transactions or events discretely impacting the interim periods considered necessary to present fairly our results of operations, financial position, cash flows and equity.

Reclassifications

Asset impairments were included within Selling, general and administrative ("SG&A") in the Consolidated Statements of Income during the three and six months ended February 28, 2025, and were included within Other, net in the Consolidated Statements of Cash Flows for the six months ended February 28, 2025. We conformed the comparative prior period figures to the current period presentation.

During the six months ended February 28, 2025, Prepaid expenses and other assets, previously included within Other, net, were presented as a separate component of Cash Flows from Operating Activities in the Consolidated Statements of Cash Flows. We conformed the comparative figures for the six months ended February 29, 2024, to the current period presentation.
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Use of Estimates

The preparation of our Consolidated Financial Statements and related disclosures in conformity with GAAP required management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Significant estimates may include income taxes, stock-based compensation, goodwill and intangible assets, business combinations, property, equipment and leasehold improvements ("PPE"), contingencies and impairment assessments. We base our estimates on historical experience and on various other assumptions that are believed to be reasonable, the results of which form the basis for making judgments about the carrying values of our assets and liabilities. Actual results could differ materially from those estimates.

Concentrations of Credit Risk

Credit risk arises from the potential nonperformance by counterparties to fulfill their financial obligations. Our financial instruments that potentially subject us to concentrations of credit risk consist primarily of our cash, cash equivalents, restricted cash, accounts receivable, investments in mutual funds and derivative instruments. The maximum credit exposure of our cash, cash equivalents, restricted cash, accounts receivable and investments in mutual funds is their carrying values as of the balance sheet date. The maximum credit exposure related to our derivative instruments is based upon their respective gross fair values as of the balance sheet date.

Cash, Cash Equivalents, Restricted Cash and Investments

We are exposed to credit risk on our cash, cash equivalents, restricted cash and investments in mutual funds in the event of default by the financial and governmental institutions with which we transact. We invest in a manner that aligns with our restrictive cash investment practices, preserves capital and provides liquidity, while minimizing our exposure to credit risk. We limit our exposure to credit loss by investing with multiple financial and governmental institutions that we believe are high-quality and credit-worthy. We have not experienced any credit losses relating to our cash, cash equivalents, restricted cash and investments in mutual funds.

Accounts Receivable

Our accounts receivable credit risk is dependent upon the financial stability of our individual clients. As of February 28, 2025 and August 31, 2024, our accounts receivable reserve was $15.0 million and $14.6 million, respectively. We do not require collateral from our clients; however, no single client represented more than 3.5% of our total revenues for the six months ended February 28, 2025 and February 29, 2024. Due to our large and geographically dispersed client base, our concentration of credit risk related to our accounts receivable is generally limited.

Derivative Instruments

Our use of derivative instruments exposes us to credit risk to the extent counterparties may be unable to meet the terms of their agreements. To mitigate credit risk, we limit counterparties to financial institutions we believe are credit-worthy and use several institutions to reduce concentration risk. We do not expect any losses as a result of default by our counterparties.

Concentrations of Data Providers

We integrate data from various third-party sources into our hosted proprietary data and analytics platform. As certain data sources have a limited number of suppliers, we make every effort to assure that, where reasonable, alternative sources are available. We are not dependent on any individual third-party data supplier to meet the needs of our clients, with only two data suppliers each representing more than 10% of our total data costs for the six months ended February 28, 2025 and February 29, 2024.

Concentrations of Cloud Providers

Our clients rely on us for the delivery of time-sensitive, up-to-date data and applications. Our business is dependent on our ability to process substantial volumes of data and transactions rapidly and efficiently. We currently use multiple providers of cloud services; however, one supplier provided the majority of our cloud computing support for the six months ended February 28, 2025 and February 29, 2024. We maintain back-up facilities and other redundancies at our data centers, take security measures and have emergency procedures to minimize the risk that an event will disrupt our operations.


12
[image: ]

Table of Contents



Recently Adopted Accounting Pronouncements

We did not adopt any new standards or updates issued by the Financial Accounting Standards Board ("FASB") during the six months ended February 28, 2025 that had a material impact on our Consolidated Financial Statements.

Accounting Pronouncements Not Yet Adopted

Income Statement - Disaggregation of Income Statement Expenses

In November 2024, the FASB issued Accounting Standards Update ("ASU") 2024-03, Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40) - Disaggregation of Income Statement Expenses. This ASU requires disaggregation of certain income statement expense captions into specified categories to be disclosed within the footnotes to the financial statements. This ASU does not change the expense captions on the income statement. The amendments in this ASU are to be applied prospectively, although retrospective application is permitted, and are effective for our annual financial statements starting in fiscal 2028 and interim periods starting in fiscal 2029. Early adoption is permitted. This ASU is not expected to have a material impact on our Consolidated Financial Statements. We are currently assessing the impact of the new requirements on our disclosures.

U.S. Securities and Exchange Commission ("SEC") Disclosures - The Enhancement and Standardization of Climate-Related Disclosures for Investors

In March 2024, the SEC adopted a final rule under SEC Release Nos. 33-11275 and 34-99678, The Enhancement and Standardization of Climate-Related Disclosures for Investors, which would require disclosure of certain climate-related information in various filings with the SEC. In April 2024, the SEC stayed implementation of the final rule pending completion of judicial review. In March 2025, the SEC stated that it has ended its defense of the rule. We are currently monitoring the legal challenges and assessing the potential impact of the rule on our disclosures.

Codification Improvements - Amendments to Remove References to the Concepts Statements

In March 2024, the FASB issued ASU 2024-02, Codification Improvements - Amendments to Remove References to the Concepts Statements. This ASU amends the FASB Accounting Standards Codification ("the Codification") to remove references to various FASB Concepts Statements and impacts a variety of topics in the Codification. The amendments apply to all reporting entities within the scope of the affected accounting guidance, but in most instances the references removed are extraneous and not required to understand or apply the guidance. The amendments in this ASU are to be applied prospectively, although retrospective application is permitted, and are effective for our interim and annual financial statements starting in fiscal 2026. Early adoption is permitted. This ASU is not expected to have a material impact on our Consolidated Financial Statements or related disclosures.

Income Taxes - Improvements to Income Tax Disclosures

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740) - Improvements to Income Tax Disclosures. This ASU enhances annual income tax disclosures primarily related to our effective tax rate reconciliation and income taxes paid. The amendments in this ASU are to be applied prospectively, although retrospective application is permitted, and are effective for our annual financial statements starting in fiscal 2026. Early adoption is permitted. This ASU is not expected to have a material impact on our Consolidated Financial Statements. We are currently assessing the impact of the new requirements on our disclosures.

Segment Reporting - Improvements to Reportable Segment Disclosures

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280) - Improvements to Reportable Segment Disclosures. This ASU enhances segment disclosures primarily related to significant segment expenses for both interim and annual periods. The amendments in this ASU are to be applied retrospectively and are effective for our annual financial statements starting in fiscal 2025 and interim periods starting in fiscal 2026. Early adoption is permitted. This ASU is not expected to have a material impact on our Consolidated Financial Statements. We are currently assessing the impact of the new requirements on our disclosures.
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Disclosure Improvements - Codification Amendment in Response to the SEC's Disclosure Update and Simplification Initiative

In October 2023, the FASB issued ASU 2023-06, Disclosure Improvements - Codification Amendment in Response to the SEC’s Disclosure Update and Simplification Initiative. The ASU incorporates several disclosure and presentation requirements currently residing in the SEC Regulations S-X and S-K. The amendments will be applied prospectively and are effective when the SEC removes the related requirements from Regulations S-X or S-K. Any amendments the SEC does not remove by June 30, 2027 will not be effective. As we are currently subject to these SEC requirements, this ASU is not expected to have a material impact on our Consolidated Financial Statements or related disclosures.

No other new accounting pronouncements issued or effective during the six months ended February 28, 2025 have had, or are expected to have, a material impact on our Consolidated Financial Statements.

3. REVENUE RECOGNITION

We derive most of our revenues by delivering client access to our multi-asset class solutions powered by our platform of connected data and technology that is available over the contractual term (referred to as the "Hosted Platform"). The Hosted Platform is a subscription-based service that provides client access to various combinations of products and services including workstations, portfolio analytics and enterprise solutions. We also derive revenues through the CGS platform, a subscription-based service that provides access to a database of universally recognized security identifiers and related descriptive data for issuers and their financial instruments (referred to as the "Identifier Platform").

The majority of each of our contracts with clients, whether for Hosted Platform or Identifier Platform services, represents a single performance obligation covering a series of distinct products and services that are substantially the same and that have the same pattern of transfer to the client. The primary nature of the promise to the client is to provide daily access to each of these data and analytics platforms over the associated contractual term. These platforms provide integrated financial information, analytical applications and industry-leading service for the investment community. Based on the nature of the products and services offered by these platforms, we apply an output time-based measure of progress as the client is simultaneously receiving and consuming the benefits of the respective platform. We recognize revenue for the majority of these platforms in accordance with the 'as invoiced' practical expedient, because the consideration that we have the right to invoice corresponds directly with the value of our performance to date. There are no significant judgments that would impact the timing of revenue recognition.

Due to our election of the practical expedient, we do not consider payment terms as a financing component within a client contract when, at contract inception, the period between the transfer of the promised services to the client and the payment timing for those services will be one year or less.

The majority of client contracts have a duration of one year, or the amount we are entitled to receive corresponds directly with the value of our performance obligations completed to date. Therefore, we do not disclose the value of the remaining unsatisfied performance obligations.

Disaggregated Revenues

We disaggregate revenues from our client contracts by segment based on the geographic region where the sale originated. Our business segmentation by geography is aligned with the operational and economic characteristics of our business. Refer to Note 16, Segment Information, for further information.

	The following table presents revenues disaggregated by segment:
	
	
	
	
	
	
	
	
	

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Americas
	$
	369,661
	$
	352,618
	$
	736,903
	$
	700,985
	

	EMEA
	
	143,387
	
	139,176
	
	287,112
	
	278,737
	

	
	
	
	
	
	
	
	
	
	

	Asia Pacific
	
	57,612
	
	54,151
	
	115,312
	
	108,439
	

	Total Revenues
	$
	570,660
	$
	545,945
	$
	1,139,327
	$
	1,088,161
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4. FAIR VALUE MEASURES

Fair value is defined as the price that would be received from selling an asset or paid to transfer a liability (i.e., the "exit price") in an orderly transaction between market participants at the measurement date. In determining fair value, the use of various valuation methodologies, including market, income and cost approaches are permissible. When pricing an asset or liability, the inputs to these valuation methodologies consider market comparable information, taking into account the principal or most advantageous market in which we would transact.

Fair Value Hierarchy

The accounting guidance for fair value measurements establishes a three-level fair value hierarchy that requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair value. The hierarchy ranks the reliability of the inputs, based upon the lowest level of input that is significant to the fair value measurement, used to determine fair value. Our assessment of the significance of a particular input to the fair value measurement requires judgment and may affect its placement within the fair value hierarchy. We have categorized our assets and liabilities within the fair value hierarchy as follows:

Level 1 – applies to assets or liabilities for which there are quoted prices in active markets for identical assets or liabilities.

Level 2 – applies to assets or liabilities for which there are inputs other than quoted prices that are observable for the asset or liability such as quoted prices for similar assets or liabilities in active markets; quoted prices for identical assets or liabilities in markets with insufficient volume or infrequent transactions (less active markets); or model-derived valuations in which significant inputs are observable or can be derived principally from, or corroborated by, observable market data.

Level 3 – applies to assets or liabilities for which there are unobservable inputs to the valuation methodology that are significant to the measurement of the fair value of the assets or liabilities.

The assumptions used in determining fair value represent our best estimates, but these estimates involve inherent uncertainties and the application of our judgment. As a result, if factors change, our fair value estimates could be materially different in the future and may adversely affect our business and financial results.
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(a) Assets and Liabilities Measured at Fair Value on a Recurring Basis

The following tables show, by level within the fair value hierarchy, our assets and liabilities that are measured at fair value on a recurring basis as of February 28, 2025 and August 31, 2024. We did not have any transfers between levels of fair value measurements during the six months ended February 28, 2025 and the fiscal year ended August 31, 2024.

	
	
	
	
	
	Fair Value Measurements as of February 28, 2025
	

	
	(in thousands)
	
	Level 1
	
	Level 2
	
	Level 3
	Total

	
	Assets
	
	
	
	
	
	
	
	

	
	Money market funds(1)
	$
	49,022
	$
	— $
	— $
	49,022

	
	Mutual funds(2)
	
	—
	
	8,471
	
	—
	8,471

	
	Derivative instruments(3)
	
	—
	
	4
	
	—
	4

	
	Total assets measured at fair value
	$
	49,022
	$
	8,475
	$
	— $
	57,497

	
	
	
	
	
	
	
	
	
	
	

	
	Liabilities
	
	
	
	
	
	
	
	

	
	Derivative instruments(3)
	$
	— $
	2,489
	$
	— $
	2,489

	
	Contingent liabilities(4)
	
	—
	
	—
	
	26,158
	26,158

	
	Total liabilities measured at fair value
	$
	— $
	2,489
	$
	26,158 $
	28,647

	
	
	
	
	
	Fair Value Measurements as of August 31, 2024
	

	
	(in thousands)
	
	Level 1
	
	Level 2
	
	Level 3
	Total

	
	Assets
	
	
	
	
	
	
	
	

	
	Money market funds(1)
	$
	129,635
	$
	— $
	— $
	129,635

	
	Mutual funds(2)
	
	—
	
	69,619
	
	—
	69,619

	
	Derivative instruments(3)
	
	—
	
	2,619
	
	—
	2,619

	
	Total assets measured at fair value
	$
	129,635
	$
	72,238
	$
	— $
	201,873

	
	
	
	
	
	
	
	
	

	
	Liabilities
	
	
	
	
	
	
	
	

	
	Derivative instruments(3)
	$
	— $
	250
	$
	— $
	250

	
	Contingent liability(4)
	
	—
	
	—
	
	4,193
	4,193

	
	Total liabilities measured at fair value
	$
	— $
	250
	$
	4,193 $
	4,443



(1) Our money market funds are readily convertible into cash. The net asset value of each fund on the last day of the reporting period is used to determine its fair value. Our money market funds are included in Cash and cash equivalents within the Consolidated Balance Sheets.

(2) Our mutual funds' fair value is based on the fair value of the underlying investments held by the mutual funds, allocated to each share of the mutual fund using a net asset value approach. The fair value of each underlying investment is based on observable inputs. Our mutual funds are included in Investments within the Consolidated Balance Sheets.

(3) Our derivative instruments as of February 28, 2025 included our foreign exchange forward contracts and, as of August 31, 2024, included our foreign exchange forward contracts and our 2024 Swap Agreement. We utilized the income approach to measure fair value for our foreign exchange forward contracts. The income approach uses pricing models that rely on market observable inputs such as spot, forward and interest rates, as well as credit default swap spreads. To estimate fair value for our interest rate swap agreement, we utilized a present value of future cash flows, leveraging a model-derived valuation that uses observable inputs such as interest rate yield curves. Refer to Note 5, Derivative Instruments for the definition of the 2024 Swap Agreement and for more information on our derivative instruments and their classification within the Consolidated Balance Sheets.

(4) Our contingent liabilities resulted from the acquisitions of Liquid Holdings LLC ("LiquidityBook") and Platform Group Limited ("Irwin") during fiscal 2025 and the acquisition of another business during fiscal 2023. These liabilities reflect the present value of potential future payments that are contingent upon the achievement of certain specified milestones. The acquisition date fair value of the contingent liabilities for fiscal 2025 and 2023 was $21.6 million and $7.9 million, respectively, and was valued using a scenario-based method. This method incorporates unobservable inputs and assumptions made by management, including the probability of achieving specified milestones, expected time until payment and the discount rate. The fair value of the contingent liabilities is reduced by milestone achievement and remeasured each reporting period until the contingencies are resolved, with any changes in fair value recorded in SG&A within the Consolidated Statements of Income. Aside from milestone achievement, the remaining changes in the fair value of the contingent liabilities from their respective acquisition dates through February 28, 2025 were driven by the passage of time, with no
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changes made to key assumptions used in our fair value estimates. Refer to Note 6, Acquisitions for more information on the LiquidityBook and Irwin transactions and their respective contingent liabilities.

(b) Assets and Liabilities Measured at Fair Value on a Non-Recurring Basis

Assets that are measured at fair value on a non-recurring basis primarily include our PPE, lease right-of-use ("ROU") assets, goodwill and intangible assets. These assets are assessed for impairment whenever events or circumstances indicate their carrying value may not be fully recoverable, and at least annually for goodwill. The fair values of these non-financial assets are determined based on valuation techniques using the best information available, and may include quoted market prices, market comparable information and discounted cash flow projections.

(c) Assets and Liabilities Measured at Fair Value for Disclosure Purposes Only

We elected not to carry our debt, which includes our Current debt and Long-term debt, at fair value on the Consolidated Balance Sheets. The carrying value of our debt is net of related unamortized discounts and debt issuance costs.

Our debt is comprised of our Senior Notes and 2022 Credit Facilities. Our Senior Notes are publicly traded; therefore, the fair value of our Senior Notes is estimated based on quoted prices in active markets as of the reporting date, which are considered Level 1 inputs. The fair value of our 2022 Credit Facilities is estimated based on quoted market prices for similar instruments, adjusted for unobservable inputs to ensure comparability to our investment rating, maturity terms and principal outstanding, which are considered Level 3 inputs. Refer to Note 11, Debt for definitions of, and more information on, our Senior Notes and 2022 Credit Facilities.

The following table summarizes information on our outstanding debt as of February 28, 2025 and August 31, 2024:

	
	
	
	
	February 28, 2025
	
	August 31, 2024
	

	(in thousands)
	Fair Value
	
	Principal
	Estimated Fair
	
	Principal
	Estimated Fair
	

	
	Hierarchy
	
	Amount
	
	Value
	
	Amount
	
	Value
	

	2027
	Notes
	Level 1
	$
	500,000
	$
	483,965
	$
	500,000
	$
	479,760
	

	2032
	Notes
	Level 1
	
	500,000
	
	449,430
	
	500,000
	
	449,380
	

	2022
	Revolving Facility
	Level 3
	
	480,000
	
	480,644
	
	250,000
	
	246,578
	

	2022
	Term Facility
	Level 3
	
	—
	
	—
	
	125,000
	
	125,242
	

	Total principal amount
	
	$
	1,480,000
	$
	1,414,039
	$
	1,375,000
	$
	1,300,960
	

	Total unamortized discounts and debt issuance costs
	
	
	(7,838)
	
	
	
	(9,027)
	
	
	

	Total net carrying value of debt
	
	$
	1,472,162
	
	
	$
	1,365,973
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	



5. DERIVATIVE INSTRUMENTS

Cash Flow Hedges

In designing our hedging approach, we consider several factors, including offsetting exposures, the significance of exposures, the forecasting of risk and the potential effectiveness of the hedge to reduce the volatility of our earnings and cash flows. Factors considered in the decision to hedge an underlying market exposure include the materiality of the risk, the volatility of the market, the duration of the hedge, the degree to which the underlying exposure is committed, and the availability, effectiveness and cost of derivative instruments.

We utilize derivative instruments to manage risk and not for speculative or trading purposes. We limit counterparties to financial institutions we believe are credit-worthy. Refer to Note 2, Summary of Significant Accounting Policies - Concentrations of Credit Risk, for further discussion on counterparty credit risk.

We leverage foreign currency forward contracts and interest rate swap agreements to mitigate certain operational exposures from the impact of changes in foreign currency exchange rates and to manage our floating interest rate exposure, respectively. Our foreign currency forward contracts and interest rate swap agreements are designated as cash flow hedges at inception.

For highly effective cash flows hedges, the change in the derivative's fair value is recorded in Accumulated other comprehensive loss ("AOCL"), net of tax, in the Consolidated Balance Sheets. Our cash flow hedges were highly effective with no amount of ineffectiveness recorded in the Consolidated Statements of Income during the three and six months ended February 28, 2025 and February 29, 2024.
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Realized gains or losses from the settlement of our foreign currency forward contracts and interest rate swap agreements are subsequently reclassified into SG&A and Interest expense, respectively, in the Consolidated Statements of Income. There was no discontinuance of our cash flow hedges during the six months ended February 28, 2025 and February 29, 2024. As such, no corresponding gains or losses were reclassified into earnings prior to settlement during those respective periods.

Foreign Currency Forward Contracts

As we operate globally, we are exposed to the risk that our financial condition, results of operations and cash flows could be impacted by changes in foreign currency exchange rates. During the six months ended February 28, 2025 and February 29, 2024, we maintained a series of foreign currency forward contracts to hedge a portion of our projected operating expenses in our primary currency exposures, namely the British Pound Sterling, Euro, Indian Rupee and Philippine Peso. As of February 28, 2025, the hedge maturity periods of our outstanding foreign currency forward contracts range from the third quarter of fiscal 2025 through the second quarter of fiscal 2026.

The following table summarizes the gross notional value of our foreign currency forward contracts to purchase the respective local currency with U.S.

dollars as of February 28, 2025 and August 31, 2024:

	
	
	February 28, 2025
	
	August 31, 2024
	

	(in thousands)
	
	
	
	Notional Contract
	
	
	
	Notional Contract
	

	
	Local Currency Amount
	
	Amount (USD)
	Local Currency Amount
	
	Amount (USD)
	

	British Pound Sterling
	£
	43,800
	$
	55,323
	£
	41,200
	$
	52,372
	

	Indian Rupee
	Rs
	4,325,590
	
	50,100
	Rs
	4,651,351
	
	55,200
	

	Euro
	€
	33,600
	
	36,398
	€
	43,800
	
	48,183
	

	Philippine Peso
	₱
	1,957,088
	
	33,600
	₱
	1,850,674
	
	32,400
	

	Total
	
	
	$
	175,421
	
	
	$
	188,155
	



Refer to Part I, Item 3. Quantitative and Qualitative Disclosures About Market Risk of this Quarterly Report on Form 10-Q for further discussion on our exposure to foreign exchange rate fluctuations.

Interest Rate Swap Agreements

2024 Swap Agreement

On March 1, 2024, we entered into an interest rate swap agreement ("2024 Swap Agreement") with a notional amount of $200.0 million to hedge a portion of our outstanding floating Secured Overnight Financing Rate ("SOFR") debt with a fixed interest rate of 5.145%. The notional amount of the 2024 Swap Agreement declined by $50.0 million on a quarterly basis beginning May 31, 2024. The 2024 Swap Agreement matured on February 28, 2025.

2022 Swap Agreement

On March 1, 2022, we entered into an interest rate swap agreement ("2022 Swap Agreement") with a notional amount of $800.0 million to hedge a portion of our outstanding floating SOFR debt with a fixed interest rate of 1.162%. The notional amount of the 2022 Swap Agreement declined by $100.0 million on a quarterly basis beginning May 31, 2022. The 2022 Swap Agreement matured on February 28, 2024.

Refer to Note 11, Debt, for further discussion of our outstanding floating rate debt and refer to Part I, Item 3. Quantitative and Qualitative Disclosures About Market Risk, in this Quarterly Report on Form 10-Q for further discussion of our exposure to interest rate risk on our outstanding floating rate debt.
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Gross Notional Value and Fair Value of Derivative Instruments

The following is a summary of the gross notional values of our derivative instruments:

	
	
	
	
	
	
	
	
	
	
	Gross Notional Value
	
	

	(in thousands)
	
	
	
	
	
	
	
	February 28, 2025
	
	August 31, 2024
	

	Foreign currency forward contracts
	
	
	
	
	
	$
	
	175,421
	$
	
	188,155
	

	Interest rate swap agreement
	
	
	
	
	
	
	
	
	
	—
	
	
	100,000
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total cash flow hedges
	
	
	
	
	
	
	
	$
	
	175,421
	$
	
	288,155
	

	The following is a summary of the fair values of our derivative instruments:
	
	
	
	
	
	
	
	
	

	(in thousands)
	
	
	
	
	Fair Value of Derivative Instruments
	
	
	
	
	
	

	
	
	Derivative Assets
	
	
	
	Derivative Liabilities
	
	
	

	Derivatives designated as
	Balance Sheet
	
	
	
	
	
	Balance Sheet
	
	
	
	
	
	

	hedging instruments
	Classification
	
	February 28, 2025
	August 31, 2024
	Classification
	February 28, 2025 August 31, 2024
	

	Foreign currency forward
	Prepaid expenses and
	
	
	
	
	
	Accounts payable and
	
	
	
	
	
	

	contracts
	other current assets
	$
	4
	$
	2,619
	accrued expenses
	$
	2,489
	$
	127
	

	
	Prepaid expenses and
	
	
	
	
	
	Accounts payable and
	
	
	
	
	
	

	Interest rate swap agreement other current assets
	
	
	—
	
	—
	accrued expenses
	
	
	—
	
	123
	

	Total cash flow hedges
	
	
	$
	4
	$
	2,619
	
	
	$
	2,489
	$
	250
	



Derivative Recognition

The following table provides the pre-tax effect of cash flow hedge accounting on our AOCL for the three months ended February 28, 2025 and

February 29, 2024:

	
	Gain (Loss) Recognized in AOCL
	
	
	Gain (Loss) Reclassified from
	

	
	
	on Derivatives
	
	
	AOCL into Income
	

	(in thousands)
	
	
	
	
	
	
	
	
	
	

	
	
	February 28,
	
	February 29,
	Location of Gain (Loss)
	
	February 28,
	
	February 29,
	

	Derivatives in Cash Flow Hedging Relationships
	
	2025
	
	2024
	Reclassified from
	
	2025
	
	2024
	

	
	
	
	
	
	AOCL into Income
	
	
	
	
	

	Foreign currency forward contracts
	$
	(2,233)
	$
	(623)
	SG&A
	$
	(1,590)
	$
	(47)
	

	Interest rate swap agreement
	
	(9)
	
	17
	Interest expense
	
	(92)
	
	1,046
	

	Total cash flow hedges
	$
	(2,242)
	$
	(606)
	
	$
	(1,682)
	$
	999
	




The following table provides the pre-tax effect of cash flow hedge accounting on our AOCL for the six months ended February 28, 2025 and
February 29, 2024:

	
	Gain (Loss) Recognized in AOCL
	
	
	Gain (Loss) Reclassified from
	

	
	
	on Derivatives
	
	
	AOCL into Income
	

	(in thousands)
	
	
	
	
	
	
	
	
	
	

	
	
	February 28,
	
	February 29,
	Location of Gain (Loss)
	
	February 28,
	
	February 29,
	

	Derivatives in Cash Flow Hedging Relationships
	
	2025
	
	2024
	Reclassified from
	
	2025
	
	2024
	

	
	
	
	
	
	AOCL into Income
	
	
	
	
	

	Foreign currency forward contracts
	$
	(6,368)
	$
	(406)
	SG&A
	$
	(1,391)
	$
	318
	

	Interest rate swap agreement
	
	(23)
	
	27
	Interest expense
	
	(146)
	
	3,150
	

	Total cash flow hedges
	$
	(6,391)
	$
	(379)
	
	$
	(1,537)
	$
	3,468
	



As of February 28, 2025, we estimate that net pre-tax derivative losses of $2.5 million included in AOCL will be reclassified into earnings within the next 12 months.
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Offsetting of Derivative Instruments

We enter into master netting arrangements designed to permit net settlement of derivative transactions among the respective counterparties, settled on the same date and in the same currency. As of February 28, 2025 and August 31, 2024, there were no material amounts recorded net in the Consolidated Balance Sheets.

6. ACQUISITIONS

Liquid Holdings, LLC ("LiquidityBook")

On February 7, 2025, we completed the acquisition of LiquidityBook for a purchase price of $243.8 million, net of cash acquired, and inclusive of preliminary working capital adjustments. The purchase price includes contingent consideration of $11.9 million which reflects the acquisition date fair value of potential future payments that are contingent upon the achievement of certain specified milestones. Refer to Note 4, Fair Value Measures, for information regarding the contingent consideration.

LiquidityBook provides cloud-native trading solutions to hedge fund, asset and wealth management, outsourced trading, and sell-side middle office clients. LiquidityBook operates a proprietary FIX network that enables streamlined connectivity to over 200 brokers and order routing to more than 1,600 destinations across 80 markets globally. This acquisition adds technology-forward order management and investment book of record capabilities and enhances FactSet’s ability to serve the integrated workflow needs of clients across the portfolio life cycle.

The LiquidityBook purchase price was in excess of the fair value of net assets acquired, resulting in the recognition of goodwill. The preliminary purchase price allocation is subject to change pending a final valuation of the assets and liabilities acquired and the finalization of working capital adjustments. We expect to finalize the allocation of the purchase price for LiquidityBook as soon as possible, but in any event, no later than one year from the acquisition date.

The acquisition date fair values of major classes of assets acquired and liabilities assumed are as follows:

	
	Acquisition Date Fair
	Acquisition Date Useful
	

	
	Value
	
	Life
	Amortization Method

	
	(in thousands)
	(in years)
	

	Current assets
	$
	3,629
	
	

	Amortizable intangible assets
	
	
	
	

	Software technology
	
	68,000
	12 years
	Straight-line

	Client relationships
	
	9,200
	17 years
	Straight-line

	Trade names
	
	3,500
	10 years
	Straight-line

	Goodwill
	
	162,376
	
	

	Other assets
	
	551
	
	

	Current liabilities
	
	
	
	

	Deferred revenues
	
	(803)
	
	

	Other current liabilities
	
	(2,414)
	
	

	Other liabilities
	
	(207)
	
	

	Total purchase price
	$
	243,832
	
	

	
	
	
	
	



Goodwill totaling $162.4 million represents the excess of the LiquidityBook purchase price over the fair value of net assets acquired and considers future economic benefits that we expect to achieve as a result of the acquisition. The goodwill is included in the Americas segment, subject to final allocation, and is deductible for income tax purposes.

The results of LiquidityBook's operations have been included in our Consolidated Financial Statements, within the Americas, EMEA and Asia Pacific segments, beginning with the closing of the acquisition on February 7, 2025. Pro forma information has not been presented because the effect of the LiquidityBook acquisition is not material to our Consolidated Financial Statements.
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Platform Group Limited ("Irwin")

On November 5, 2024, we completed the acquisition of Irwin for a purchase price of $120.2 million, net of cash acquired, and inclusive of preliminary working capital adjustments. The purchase price includes contingent consideration of $9.6 million which reflects the acquisition date fair value of potential future payments that are contingent upon the achievement of certain specified milestones. Refer to Note 4, Fair Value Measures, for information regarding the contingent consideration.

Irwin is a leading investor relations and capital markets platform for public companies and their advisors. This acquisition builds on a recent successful partnership between FactSet and Irwin, and expands our ability to address the holistic workflow needs of investor relations professionals with an integrated, modern solution.

The Irwin purchase price was in excess of the fair value of net assets acquired, resulting in the recognition of goodwill. The preliminary purchase price allocation is subject to change pending a final valuation of the assets and liabilities acquired and the finalization of working capital adjustments. We expect to finalize the allocation of the purchase price for Irwin as soon as possible, but in any event, no later than one year from the acquisition date.

The acquisition date fair values of major classes of assets acquired and liabilities assumed are as follows:

	
	Acquisition Date Fair
	Acquisition Date
	Amortization

	
	Value
	
	Useful Life
	Method

	
	(in thousands)
	(in years)
	

	Current assets
	$
	2,393
	
	

	Amortizable intangible assets
	
	
	
	

	Software technology
	
	36,100
	12 years
	Straight-line

	Client relationships
	
	1,700
	11 years
	Straight-line

	Trade names
	
	1,400
	10 years
	Straight-line

	Goodwill
	
	90,337
	
	

	Current liabilities
	
	
	
	

	Deferred revenues
	
	(4,218)
	
	

	Other current liabilities
	
	(524)
	
	

	Other liabilities
	
	(7,002)
	
	

	Total purchase price
	$
	120,186
	
	

	
	
	
	
	



Goodwill totaling $90.3 million represents the excess of the Irwin purchase price over the fair value of net assets acquired and considers future economic benefits that we expect to achieve as a result of the acquisition. The goodwill is included in the Americas segment, subject to final allocation, and is not deductible for income tax purposes.

The results of Irwin's operations have been included in our Consolidated Financial Statements, within the Americas, EMEA and Asia Pacific segments, beginning with the closing of the acquisition on November 5, 2024. Pro forma information has not been presented because the effect of the Irwin acquisition is not material to our Consolidated Financial Statements.

7. GOODWILL

Changes in the carrying value of goodwill by segment for the six months ended February 28, 2025 are as follows:

	(in thousands)
	
	Americas
	
	EMEA
	
	Asia Pacific
	
	Total

	Balance at August 31, 2024
	$
	704,454
	$
	304,442
	$
	2,233
	$
	1,011,129

	Acquisitions
	
	252,713
	
	—
	
	—
	
	252,713

	Foreign currency translations
	
	(3,457)
	
	(15,004)
	
	(66)
	
	(18,527)

	Balance at February 28, 2025
	$
	953,710
	$
	289,438
	$
	2,167
	$
	1,245,315



Goodwill is not amortized as it is estimated to have an indefinite life. Goodwill impairment is tested at the reporting unit level, which is consistent with our reportable segments. We test goodwill annually during the fourth quarter of each fiscal year or more frequently if events and circumstances occur indicating that it is more likely than not that the fair value of any one of our reporting units is less than its respective carrying value. If the carrying value of the reporting unit exceeds the fair value, then the goodwill is considered impaired and written down to the reporting unit’s fair value.
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We tested our goodwill for impairment during the fourth quarter of fiscal 2024 utilizing a qualitative analysis. We concluded there was no impairment as it was more likely than not that the fair value of each of our reporting units was not less than its respective carrying value. No events or circumstances were identified during the six months ended February 28, 2025 that would indicate it is more likely than not that goodwill has been impaired.

8. INTANGIBLE ASSETS

We amortize intangible assets on a straight-line basis over their estimated useful lives. The following table presents the estimated useful life, gross carrying amounts and accumulated amortization related to our identifiable intangible assets as of February 28, 2025 and August 31, 2024:

	
	
	
	February 28, 2025
	
	
	
	
	August 31, 2024
	
	
	

	(in thousands, except useful
	Estimated
	Gross Carrying
	
	Accumulated
	
	Net Carrying
	Gross Carrying
	
	Accumulated
	
	Net Carrying
	

	
	Useful Life
	
	
	
	
	
	
	
	
	
	
	

	lives)
	(years)
	
	Amount
	
	Amortization
	
	Amount
	
	Amount
	
	Amortization
	
	Amount
	

	ABA business process
	36
	$
	1,583,000
	$
	131,917
	$
	1,451,083
	$
	1,583,000
	$
	109,930
	$
	1,473,070
	

	Client relationships
	11 to 26
	
	274,296
	
	85,098
	
	189,198
	
	266,419
	
	80,904
	
	185,515
	

	Software technology
	3 to 12
	
	244,862
	
	120,165
	
	124,697
	
	143,685
	
	117,189
	
	26,496
	

	Developed technology
	3 to 5
	
	217,750
	
	95,817
	
	121,933
	
	181,492
	
	68,286
	
	113,206
	

	Data content
	7 to 20
	
	83,284
	
	39,650
	
	43,634
	
	84,374
	
	38,725
	
	45,649
	

	Trade names
	10
	
	4,848
	
	74
	
	4,774
	
	—
	
	—
	
	—
	

	Non-compete agreements
	4
	
	290
	
	121
	
	169
	
	290
	
	85
	
	205
	

	Total
	
	$
	2,408,330
	$
	472,842
	$
	1,935,488
	$
	2,259,260
	$
	415,119
	$
	1,844,141
	



The weighted average useful life of our intangible assets as of February 28, 2025 was 30.6 years. Intangible assets are tested for impairment qualitatively on a quarterly basis or whenever events or changes in circumstances indicate that the carrying amount of an asset group is not recoverable. If indicators of impairment are present, our intangible assets are tested for impairment by comparing the carrying value to undiscounted cash flows and, if impaired, written down to fair value based on discounted cash flows. We did not identify a material impairment nor a material change to the estimated remaining useful lives of our intangible assets during the six months ended February 28, 2025 and February 29, 2024. Our intangible assets have no assigned residual values.

The following table presents the amortization expense for our intangible assets which is included in Cost of services in our Consolidated Statements of

Income:

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Amortization expense
	$
	32,589
	$
	26,688
	$
	62,461
	$
	48,853
	



As of February 28, 2025, estimated intangible asset amortization expense for each of the next five years and thereafter is as follows:

	(in thousands)
	
	
	

	Fiscal Years Ended August 31,
	
	
	Estimated Amortization Expense

	2025 (remaining six months)
	$
	67,171

	2026
	
	
	129,171

	2027
	
	
	103,563

	2028
	
	
	78,014

	2029
	
	
	70,983

	Thereafter
	
	
	1,486,586

	Total
	
	$
	1,935,488

	
	22
	
	

	
	
	
	


[image: ][image: ]

Table of Contents




9. INCOME TAXES

We are subject to taxation in the United States and various foreign jurisdictions in which we conduct our business. Income tax expense is based on taxable income determined in accordance with current enacted laws and tax rates. Deferred income taxes are recorded for the temporary differences between the financial statement carrying amounts and the tax basis of our assets and liabilities using currently enacted tax rates.

Provision for Income Taxes and Effective Tax Rate

The provision for income taxes and the effective tax rate are as follows:

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Income before income taxes
	$
	172,320
	$
	168,645
	$
	352,059
	$
	343,841
	

	Provision for income taxes
	$
	27,460
	$
	27,705
	$
	57,177
	$
	54,346
	

	Effective tax rate
	
	15.9 %
	
	16.4 %
	
	16.2 %
	
	15.8 %
	



Our provision for income taxes for interim periods is calculated by applying an estimate of our annual effective tax rate to our quarter and year-to-date results, adjusted for discrete items recorded in the period. The computation of the annual estimated effective tax rate at each interim period requires certain estimates and assumptions including, but not limited to, the expected pretax income (or loss) for the year, projections of the proportion of income (or loss) earned and taxed in foreign jurisdictions, permanent and temporary differences and the likelihood of recovering deferred tax assets, then adjusted for any discrete items. On a quarterly basis, we update the estimate of our annual effective tax rate as new events occur, assumptions change, or additional information is obtained.

Our effective tax rate for the three months ended February 28, 2025 was 15.9%, compared with 16.4% for the three months ended February 29, 2024. This decrease was primarily due to lower U.S. tax on foreign earnings, partially offset by certain discrete items, mainly lower excess tax benefits related to stock-based compensation.

Our effective tax rate for the six months ended February 28, 2025 was 16.2%, compared with 15.8% for the six months ended February 29, 2024. This increase was primarily due to lower excess tax benefits related to stock-based compensation, partially offset by lower U.S. tax on foreign earnings.

For the periods presented, our effective tax rates were lower than the applicable U.S. corporate income tax rate. This was primarily attributable to excess tax benefits from stock-based compensation, foreign tax credits, research and development ("R&D") tax credits and a foreign derived intangible income ("FDII") deduction, partially offset by our state income taxes.

Base Erosion and Profit Shifting Pillar Two

The Organization for Economic Co-operation and Development released Base Erosion and Profit Shifting Pillar Two rules (“Pillar Two”) to introduce a global minimum corporate tax of 15% for companies with global revenues and profits above certain thresholds. Certain aspects of Pillar Two are effective for tax years beginning on or after January 1, 2024. Although the U.S. has not yet enacted legislation to adopt Pillar Two, certain countries in which we operate have already adopted, or are in the process of adopting, legislation to implement Pillar Two. After considering the applicable tax law changes associated with Pillar Two legislation, we determined there was no material impact to our provision for income taxes for the six months ended February 28, 2025.
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10. LEASES

Our operating lease arrangements relate to our office space and data centers. We review new arrangements at inception to evaluate whether we obtain substantially all the economic benefits of and have the right to control the use of an asset. Our lease ROU assets and lease liabilities are recognized based on the present value of future minimum lease payments at lease commencement or modification date (which includes fixed lease payments and certain qualifying index-based variable payments) over the reasonably certain lease term, leveraging an estimated incremental borrowing rate ("IBR"). Certain adjustments to calculate our lease ROU assets may be required due to prepayments, lease incentives received and initial direct costs incurred. We account for lease and non-lease components as a single lease component, which we recognize over the expected lease term on a straight-line expense basis in occupancy costs (a component of SG&A expense) in our Consolidated Statements of Income.

As of February 28, 2025, we recognized $118.1 million of Lease ROU assets, net and $191.0 million of combined Current lease liabilities and Long-term lease liabilities in the Consolidated Balance Sheets. Our leases have remaining lease terms ranging from less than one year to just under 11 years. Our lease agreements may include options to extend or terminate the lease which are included in the measurement of our lease term when it is reasonably certain that we will exercise the option.

The following table presents our future minimum lease payments and a reconciliation to the combined Current lease liabilities and Long-term lease liabilities in the Consolidated Balance Sheets as of February 28, 2025:

	(in thousands)
	
	
	
	
	
	Minimum Lease
	

	
	
	
	
	
	
	
	

	Fiscal Years ended August 31,
	
	
	
	
	
	Payments
	

	2025 (remaining six months)
	
	
	
	
	$
	
	
	20,335
	

	2026
	
	
	
	
	
	
	
	39,195
	

	2027
	
	
	
	
	
	
	
	37,668
	

	2028
	
	
	
	
	
	
	
	33,418
	

	2029
	
	
	
	
	
	
	
	27,747
	

	Thereafter
	
	
	
	
	
	
	
	61,608
	

	Total minimum lease payments
	
	
	
	
	$
	
	
	219,971
	

	Less: Imputed interest
	
	
	
	
	
	
	
	28,992
	

	Total lease liabilities
	
	
	
	
	$
	
	
	190,979
	

	The following table includes components of our occupancy costs:
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Operating lease costs(1)
	$
	7,606
	$
	7,645
	$
	15,178
	$
	15,263
	

	Variable lease costs(2)
	$
	4,777
	$
	4,817
	$
	9,665
	$
	9,306
	



(1) Operating lease costs include costs associated with fixed lease payments and index-based variable payments that qualified for lease accounting under ASC 842, Leases and complied with the practical expedients and exceptions we elected.

(2) Variable lease costs include costs that are not fixed and are not dependent on an index or rate. These costs were not included in the measurement of lease liabilities and primarily include variable non-lease costs, such as utilities, real estate taxes, insurance and maintenance, as well as lease costs for those leases that qualified for the short-term lease exception.

The following table summarizes our weighted average remaining lease term and weighted average discount rate related to our operating leases recorded on the Consolidated Balance Sheets:

	
	As of February 28, 2025
	As of August 31, 2024

	Weighted average remaining lease term (in years)
	6.5
	6.9

	Weighted average discount rate (IBR)
	4.7 %
	4.6 %
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	The following table summarizes supplemental cash flow information related to our operating leases:
	
	
	
	
	

	
	
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	

	Cash paid for amounts included in the measurement of lease liabilities
	$
	19,645
	$
	19,811
	

	Lease ROU assets obtained in exchange for lease liabilities(1)
	$
	4,213
	$
	2,313
	

	Reductions to ROU assets resulting from reductions to lease liabilities(2)
	$
	(5,529)
	$
	(23)
	



(1) Primarily includes new lease arrangements entered into during the respective period and contract modifications that extend our lease terms and/or provide additional rights.

(2) Primarily relates to lease term reassessments based on contractual options to early terminate, resulting in a reduction to the lease liability and the corresponding lease ROU asset.

11. DEBT

We elected not to carry our debt at fair value. The carrying value of our debt is net of related unamortized discounts and debt issuance costs. Our debt obligations as of February 28, 2025 and August 31, 2024 consisted of the following:

	(in thousands)
	
	Contractual
	
	
	
	
	

	
	Issuance Date
	Maturity Date
	
	February 28, 2025
	
	August 31, 2024
	

	Current debt
	
	
	
	
	
	
	

	2022
	Term Facility
	3/1/2022
	3/1/2025
	$
	— $
	125,000
	

	Total unamortized debt issuance costs on Current debt
	
	
	
	—
	
	(158)
	

	Total Current debt
	
	
	$
	— $
	124,842
	

	
	
	
	
	
	
	
	
	

	Long-term debt
	
	
	
	
	
	
	

	2022
	Revolving Facility
	3/1/2022
	3/1/2027
	$
	480,000
	$
	250,000
	

	2027
	Notes
	3/1/2022
	3/1/2027
	
	500,000
	
	500,000
	

	2032
	Notes
	3/1/2022
	3/1/2032
	
	500,000
	
	500,000
	

	Total unamortized discounts and debt issuance costs
	
	
	
	(7,838)
	
	(8,869)
	

	Total Long-term debt
	
	
	$
	1,472,162
	$
	1,241,131
	

	
	
	
	
	
	
	
	
	

	Total debt
	
	
	
	$
	1,472,162
	$
	1,365,973
	

	
	
	
	
	
	
	
	
	



As of February 28, 2025, annual maturities on our debt obligations, based on contractual maturity dates, were as follows:

	(in thousands)
	
	

	Fiscal Years ended August 31,
	
	Maturities

	2025 (remaining six months)
	$
	—

	2026
	
	—

	2027
	
	980,000

	2028
	
	—

	2029
	
	—

	Thereafter
	
	500,000

	Total
	$
	1,480,000

	
	
	



2022 Credit Agreement

On March 1, 2022, we entered into a credit agreement (the "2022 Credit Agreement") and borrowed an aggregate principal amount of $1.0 billion under its senior unsecured term loan credit facility (the "2022 Term Facility") and $250.0 million of the available $500.0 million under its senior unsecured revolving credit facility (the "2022 Revolving Facility"). The 2022 Revolving Facility, together with the 2022 Term Facility, are referred to as the "2022 Credit Facilities".
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The 2022 Term Facility matured on March 1, 2025, and the 2022 Revolving Facility matures on March 1, 2027. The 2022 Revolving Facility allows for the availability of up to $100.0 million in the form of letters of credit and up to $50.0 million in the form of swingline loans. The 2022 Revolving Facility allowed for additional commitments of up to $750.0 million from lenders or other financial institutions. On January 31, 2025, we entered into a joinder agreement to our 2022 Credit Agreement that added an incremental revolving loan lender and increased the available commitments under the 2022 Revolving Facility by $100.0 million. The joinder agreement increased the total 2022 Revolving Facility commitments to $600.0 million and reduced the additional commitments we can seek to $650.0 million. All other terms of the 2022 Credit Agreement remained unchanged.

We may voluntarily prepay loans under the 2022 Credit Facilities at any time without premium or penalty. During the three and six months ended February 28, 2025, we repaid $62.5 million and $125.0 million, respectively, under the 2022 Term Facility. As of February 28, 2025, the 2022 Term Facility has been fully repaid.

During the six months ended February 28, 2025, we borrowed $305.0 million and repaid $75.0 million for total net borrowings of $230.0 million under the 2022 Revolving Facility. As of February 28, 2025, the outstanding borrowings under the 2022 Revolving Facility were $480.0 million.

From the borrowing date through November 30, 2023, the outstanding borrowings under the 2022 Credit Facilities bore interest at a rate equal to the applicable one-month Term SOFR plus a 1.1% spread (comprised of a 1.0% interest rate margin based on a debt leverage pricing grid plus a 0.1% credit spread adjustment). From December 1, 2023 through February 28, 2025, the spread decreased to 0.975% (comprised of a 0.875% interest rate margin based on a debt leverage pricing grid plus a 0.1% credit spread adjustment). Interest on the 2022 Credit Facilities is payable on the last business day of each month, in arrears.

Additionally, we pay a commitment fee on the daily unused amount of the 2022 Revolving Facility using a pricing grid based on our senior unsecured non-credit enhanced long-term debt rating and our total leverage ratio. From the borrowing date through November 30, 2023, the commitment fee was 0.125%, which subsequently decreased to 0.1% through February 28, 2025.

We incurred approximately $9.5 million in debt issuance costs during fiscal 2022 related to the 2022 Credit Facilities. Debt issuance costs are presented in the Consolidated Balance Sheets as a direct deduction from the carrying amount of the debt liability. Debt issuance costs are amortized to Interest expense in the Consolidated Statements of Income on a straight-line basis over the contractual term of the debt, which approximates the effective interest method.

The 2022 Credit Agreement contains usual and customary event of default provisions for facilities of this type, which are subject to usual and customary grace periods and materiality thresholds. If an event of default occurs under the 2022 Credit Agreement, the lenders may, among other things, terminate their commitments and declare all outstanding borrowings immediately due and payable.

The 2022 Credit Agreement contains usual and customary affirmative and negative covenants for facilities of this type, including a financial covenant requiring maintenance of a total leverage ratio of no greater than 3.50 to 1.00 as of February 28, 2025. We were in compliance with all covenants and requirements of the 2022 Credit Agreement as of February 28, 2025.

Interest Rate Swap Agreements

2024 Swap Agreement

On March 1, 2024, we entered into the 2024 Swap Agreement to hedge a portion of our outstanding floating SOFR debt with a fixed interest rate of 5.145%. The 2024 Swap Agreement matured on February 28, 2025.

2022 Swap Agreement

On March 1, 2022, we entered into the 2022 Swap Agreement to hedge a portion of our outstanding floating SOFR debt with a fixed interest rate of 1.162%. The 2022 Swap Agreement matured on February 28, 2024.

Refer to Note 5, Derivative Instruments for further discussion of the 2024 Swap Agreement and the 2022 Swap Agreement.

Senior Notes

On March 1, 2022, we completed a public offering of $500.0 million aggregate principal amount of 2.900% Senior Notes due March 1, 2027 (the "2027 Notes") and $500.0 million aggregate principal amount of 3.450% Senior Notes due March 1, 2032 (the "2032 Notes" and, together with the 2027 Notes, the "Senior Notes"). The Senior Notes were issued pursuant to an indenture, dated as of March 1, 2022, by and between us and U.S. Bank Trust Company, National Association, as trustee (the
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"Trustee"), as supplemented by the supplemental indenture, dated as of March 1, 2022, between us and the Trustee (the "Supplemental Indenture").

The Senior Notes were issued at an aggregate discount of $2.8 million and we incurred approximately $9.1 million in debt issuance costs during fiscal 2022. Debt discounts and debt issuance costs are presented in the Consolidated Balance Sheets as a net direct deduction from the carrying amount of the debt liability. The debt discounts and debt issuance costs are amortized to Interest expense in the Consolidated Statements of Income over the contractual term of the debt, leveraging the effective interest method.

Interest on the Senior Notes is payable semiannually in arrears on March 1 and September 1 of each year.

We may redeem the Senior Notes, in whole or in part, at any time at specified redemption prices, plus any accrued and unpaid interest. Upon the occurrence of a change of control triggering event (as defined in the Supplemental Indenture), we must offer to repurchase the Senior Notes at 101% of their principal amount, plus any accrued and unpaid interest.

Interest Expense

The following table presents the interest expense on our outstanding debt which is a component of Interest expense in our Consolidated Statements of

Income:

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Interest expense on outstanding debt(1)
	$
	13,899
	$
	16,589
	$
	28,266
	$
	33,318
	



(1) Interest expense on our outstanding debt includes the related amortization of debt issuance costs and debt discounts. Interest expense is net of the effects of our interest rate swap agreements.

12. COMMITMENTS AND CONTINGENCIES

Commitments represent obligations, such as those for future purchases of goods or services that are not yet recorded on the balance sheet as liabilities. We record liabilities for commitments when incurred (i.e., when the goods or services are received).

Except for income tax contingencies, we accrue for contingencies when we believe that a loss is probable and the amount can be reasonably estimated. Judgment is required to determine both the probability and the estimated amount of loss. If the reasonable estimate of a probable loss is a range, we record an accrual for the most probable estimate of the loss or the minimum amount when no amount within the range is a better estimate than any other amount. We review these accruals on a quarterly basis and adjust, as necessary, to reflect the impact of negotiations, settlements, rulings, advice of legal counsel and other current information. Contingent gains are recognized only when realized.

Income tax contingencies related to uncertain tax positions are accounted for in accordance with applicable accounting guidance. Refer to Note 2, Summary of Significant Accounting Policies - Income Taxes in the Notes to the Consolidated Financial Statements included in Part II, Item 8. of our Annual Report on Form 10-K for the fiscal year ended August 31, 2024 for further details.

Purchase Commitments with Suppliers and Vendors

Purchase obligations represent our legally-binding agreements to purchase fixed or minimum quantities at determinable prices. As of August 31, 2024, we had total purchase obligations with suppliers and vendors of $382.6 million. Our total purchase obligations as of August 31, 2024 primarily related to hosting services, acquisition of data and, to a lesser extent, third-party software providers. For the six months ended February 28, 2025, we had no new material purchase obligations.

We also have contractual obligations related to our lease liabilities and outstanding debt. Refer to Note 10, Leases and Note 11, Debt, for information regarding lease commitments and outstanding debt obligations, respectively.
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Letters of Credit

From time to time, we are required to obtain letters of credit in the ordinary course of business. We had $0.4 million of standby letters of credit outstanding as of February 28, 2025 and August 31, 2024. No liabilities related to these arrangements are reflected in the Consolidated Balance Sheets.

Our 2022 Revolving Facility allows for the availability of up to $100.0 million in the form of letters of credit. We have not obtained any letters of credit under the 2022 Revolving Facility since its inception. Refer to Note 11, Debt, for information regarding the 2022 Revolving Facility.

Contingencies

Legal Matters

In the normal course of our business, we are, or may be, engaged in various legal proceedings, claims, litigation and regulatory proceedings. In view of the uncertainty inherent in litigation and regulatory matters, we cannot predict the eventual outcome of such matters or the timing of their resolution, or in most cases reasonably estimate what the eventual judgments, damages, fines, penalties or impact of activity (if any) restrictions may be. While we cannot predict the outcome of these matters, based on information available at February 28, 2025, our management believes that the ultimate outcome of these unresolved matters against us, individually or in the aggregate, will not have a material adverse effect on our consolidated financial position, our results of operations or our cash flows.

Income Taxes

As a multinational company operating in many states and countries, we are routinely audited by various taxing authorities and have reserved for potential adjustments to our provision for income taxes that may result from examinations by, or any negotiated settlements with, these tax authorities. We believe that the final outcome of these examinations or settlements will not have a material effect on our consolidated financial position, results of operations or our cash flows. If events occur which indicate payment of these amounts is unnecessary, the reversal of the liabilities would result in the recognition of tax benefits in the period we determine the liabilities are no longer necessary. If our estimates of the federal, state and foreign income tax liabilities are less than the ultimate assessment, additional expense would result.

Sales Tax Matters

During August 2019 through February 2024, we received various assessment and audit notices from the Commonwealth of Massachusetts Department of Revenue (the "Commonwealth") with respect to sales taxes, interest and underpayment penalties relating to the tax periods from January 1, 2006 through December 31, 2023 ("Sales Taxes"). We entered into an agreement with the Commonwealth on November 26, 2024 which fully resolved all matters relating to the Sales Taxes.

During the first quarter of fiscal 2025 and the fourth quarter of fiscal 2024, we took charges of approximately $2.4 million and $54.0 million, respectively, related to this dispute and made corresponding payments of $56.4 million to the Commonwealth during the first quarter of fiscal 2025. In addition to reserves taken in prior fiscal years, this brought our total charge and cash payments with respect to this matter to approximately $66.2 million.

Indemnifications

As permitted or required under Delaware law and to the maximum extent allowable under that law, we have certain obligations to indemnify each of our current and former officers and directors for certain events or occurrences while the officer or director is, or was, serving at our request in such capacity. These indemnification obligations are valid as long as the director or officer acted in good faith and in a manner the person reasonably believed to be in, or not opposed to, the best interests of FactSet, and with respect to any criminal action or proceeding, had no reasonable cause to believe his or her conduct was unlawful. It is not possible to determine the maximum potential amount for claims made under the indemnification obligations due to the unique set of facts and circumstances likely to be involved in each particular claim and indemnification provision; however, we have purchased a director and officer insurance policy that mitigates our exposure and may enable us to recover a portion of any future amounts paid. We do not believe, based on historical experience and information currently available, that it is probable that any material amounts will be required to be paid under such indemnification obligations.
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13. STOCKHOLDERS' EQUITY

The following table presents the shares of common stock repurchased under our share repurchase program and acquired from holders of our stock-based awards upon vesting to satisfy tax withholding requirements:

	Share Repurchases
	
	
	
	
	
	
	
	

	
	
	Three Months Ended
	
	Six Months Ended

	
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,

	(in thousands, except share data)
	
	2025
	
	2024
	
	2025
	
	2024

	Repurchases of common stock under the share repurchase program
	
	136,714
	
	113,050
	
	241,189
	
	249,000

	Total cost of common stock repurchased under the share repurchase program(1)
	$
	64,352
	$
	52,255
	$
	113,142
	$
	112,165

	Repurchases of common stock to satisfy tax withholding requirements due upon
	
	
	
	
	
	
	
	

	vesting of stock-based awards
	
	1,777
	
	1,999
	
	30,870
	
	32,383

	Total cost of repurchases of common stock to satisfy withholding requirements due
	
	
	
	
	
	
	
	

	upon vesting of stock-based awards
	$
	843
	$
	961
	$
	14,228
	$
	14,465



(1) For the three and six months ended February 28, 2025, amount excludes a 1% excise tax of $0.5 million and $1.3 million, respectively, on corporate stock repurchases required under the Inflation Reduction Act of 2022.

We may repurchase shares of our common stock under our share repurchase program from time-to-time in the open market or via privately negotiated transactions, subject to market conditions. There is no defined number of shares to be repurchased over a specified timeframe through the life of our share repurchase program. On September 17, 2024, our Board of Directors authorized up to $300 million for share repurchases during fiscal 2025. As of February 28, 2025, $186.9 million remained authorized under our share repurchase program. Refer to Part II, Item 2. Unregistered Sales of Equity Securities and Use of Proceeds, of this Quarterly Report on Form 10-Q for further discussion on our share repurchase program.

In addition to our share repurchase program, we also acquire shares of our common stock from holders of our stock-based awards to satisfy withholding tax requirements due at vesting. Shares acquired from these holders do not reduce the amount authorized for repurchase under the share repurchase program.

Equity-based Awards

Refer to Note 15, Stock-Based Compensation for more information on equity awards issued during the six months ended February 28, 2025 and February 29, 2024.

	Dividends
	
	
	
	
	
	
	

	Our Board of Directors approved the following dividends:
	
	
	
	
	

	
	
	Dividends per
	
	
	Total Amount
	
	

	
	
	Share of
	
	
	
	
	

	Year Ended
	
	Common Stock
	Record Date
	
	(in thousands)
	Payment Date
	

	Fiscal 2025
	
	
	
	
	
	
	

	First Quarter
	$
	1.04
	November 29, 2024
	$
	39,572
	December 19, 2024
	

	Second Quarter
	$
	1.04
	February 28, 2025
	$
	39,511
	March 20, 2025
	

	Fiscal 2024
	
	
	
	
	
	
	

	First Quarter
	$
	0.98
	November 30, 2023
	$
	37,299
	December 21, 2023
	

	Second Quarter
	$
	0.98
	February 29, 2024
	$
	37,360
	March 21, 2024
	



Future cash dividend payments are subject to final determination by our Board of Directors and will depend on our earnings, capital requirements, financial condition and other relevant factors.
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	Accumulated Other Comprehensive Loss
	
	
	
	

	The components of AOCL as of February 28, 2025 and August 31, 2024 were as follows:
	
	
	
	

	(in thousands)
	
	February 28, 2025
	
	August 31, 2024

	Accumulated unrealized gains (losses) on cash flow hedges, net of tax
	$
	(1,752)
	$
	1,843

	Accumulated foreign currency translation adjustments
	
	(111,001)
	
	(81,456)

	Total AOCL
	$
	(112,753)
	$
	(79,613)




14. EARNINGS PER SHARE

Basic earnings per common share ("Basic EPS") is computed by dividing net income by the number of weighted average common shares outstanding during the period. Diluted earnings per common share ("Diluted EPS") is calculated by using the treasury stock method which assumes the issuance of common stock for all potentially dilutive stock-based awards.

The following is a reconciliation of our Basic and Diluted EPS computations:

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands, except per share data)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Numerator
	
	
	
	
	
	
	
	
	

	Net income used for calculating Basic EPS and Diluted EPS
	$
	144,860
	$
	140,940
	$
	294,882
	$
	289,495
	

	Denominator
	
	
	
	
	
	
	
	
	

	Weighted average common shares used in the calculation of Basic EPS
	
	38,015
	
	38,103
	
	38,010
	
	38,059
	

	Common stock equivalents associated with stock-based compensation
	
	
	
	
	
	
	
	
	

	plans
	
	495
	
	547
	
	503
	
	587
	

	Shares used in the calculation of Diluted EPS
	
	38,510
	
	38,650
	
	38,513
	
	38,646
	

	Basic EPS
	$
	3.81
	$
	3.70
	$
	7.76
	$
	7.61
	

	
	
	
	
	
	
	
	
	
	

	Diluted EPS
	$
	3.76
	$
	3.65
	$
	7.66
	$
	7.49
	

	
	
	
	
	
	
	
	
	
	



The following table presents the potential common shares that were excluded from Diluted EPS as they relate to stock-based awards that were antidilutive or subject to performance conditions which have not been satisfied by the end of the reporting period:

	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	February 28,
	February 29,
	
	February 28,
	February 29,
	

	
	2025
	2024
	
	2025
	2024
	

	Stock options
	670
	
	—
	695
	—
	

	Restricted stock units and Performance share units
	93
	
	95
	96
	95
	



15. STOCK-BASED COMPENSATION

Our stock-based compensation expense consists of:

· Stock options, restricted stock units ("RSUs") and performance share units ("PSUs") issued to eligible employees under the FactSet Research Systems Inc. Stock Option and Award Plan, as Amended and Restated (the "LTIP").

· Stock options and RSUs issued to non-employee members of the Board of Directors ("non-employee directors") under the FactSet Research Systems Inc. Non-Employee Directors’ Stock Option and Award Plan, as Amended and Restated (the "Director Plan").
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· Common stock purchased by eligible employees under the FactSet Research Systems Inc. Employee Stock Purchase Plan, as Amended and Restated (the "ESPP").

We measure and recognize stock-based compensation expense for all stock-based awards and purchases of common stock under the ESPP based on their estimated grant date fair value.

We utilize a lattice-binomial option-pricing model ("binomial model") to estimate the grant date fair value for our employee stock options and the Black-Scholes model to estimate the grant date fair value for non-employee director stock options and common stock purchased by eligible employees under our ESPP.

Both the binomial model and Black-Scholes model involve certain estimates and assumptions such as:

· Risk-free interest rate - based on the U.S. Treasury yield curve in effect at the time of grant with maturities equal to the expected terms of the stock-based awards granted.

· Expected life - the weighted average period the stock-based awards are expected to remain outstanding.

· Expected volatility - based on a blend of historical volatility of the stock-based award's useful life and the weighted average implied volatility for call option contracts traded in the 90 days preceding the stock-based award's valuation date.

· Dividend yield - the expectation of dividend payouts based on our history.

The binomial model also incorporates market conditions, vesting restrictions and exercise patterns.

For RSUs and PSUs (collectively, "Restricted Stock Awards"), the grant date fair value is measured by reducing the grant date price of our common stock by the present value of expected future dividend payments on the underlying stock during the requisite service period, discounted at the appropriate risk-free interest rate. The number of PSUs granted assumes target-level achievement of the specified performance levels within the payout range. The ultimate number of common shares that may be earned pursuant to our PSU awards depends on the level of our achievement of stated financial performance objectives.

Stock-based compensation expense for stock option and RSU awards is recognized over the requisite service period using the straight-line method. For stock options and RSU grants, the amount of stock-based compensation expense recognized on any date is at least equal to the vested portion of the award on that date.

Our PSUs require us to make assumptions regarding the probability of achieving specified performance levels established at the time of grant. We recognize stock-based compensation expense for PSUs using the straight-line method over the requisite service period. The probability of achieving the specified performance levels is reviewed on a quarterly basis to ensure the amount of stock-based compensation expense appropriately reflects the expected achievement.

For our ESPP, stock-based compensation expense is recognized on a straight-line basis over the offering period.

Our stock-based awards are generally subject to continued employment for employees, or continued service for non-employee directors, through the applicable vesting date. Compensation expense for stock-based awards is recorded net of estimated forfeitures, which are based on historical forfeiture rates and are revised if actual forfeitures differ from those estimates.

Stock-based Compensation Expense

The following table presents the stock-based compensation for the periods presented:

	
	
	Three Months Ended
	
	Six Months Ended
	

	(in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	

	
	
	2025
	
	2024
	
	2025
	
	2024
	

	Stock-based compensation expense
	$
	16,547
	$
	16,652
	$
	30,139
	$
	30,962
	



There were no stock-based compensation costs capitalized in any periods presented. As of February 28, 2025, $149.2 million of total unrecognized compensation expense related to non-vested stock-based awards is expected to be recognized over the remaining weighted average vesting period of 3.2 years.

Employee Stock Option Awards
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Our annual employee stock option grant, made during the first quarter of each fiscal year, makes up the majority of our employee stock options granted under the LTIP in each fiscal year.

The following table presents the employee stock options granted under the LTIP for the six months ended February 28, 2025 and February 29, 2024:

	
	
	Six Months Ended

	
	
	February 28,
	
	February 29,

	
	
	2025
	
	2024

	Stock options granted(1)
	
	203,114
	
	243,125

	Weighted average exercise price
	$
	459.17
	$
	436.63

	Weighted average grant date fair value
	$
	133.21
	$
	132.60



(1) Includes the annual employee grant on November 1, 2024 and November 1, 2023 of 200,693 and 242,371 stock options, respectively. These annual employee grants vest 20% annually on the anniversary date of the grant, are fully vested after five years, and expire ten years from the date of grant.

As part of the November 1, 2024 annual employee grant, the estimated grant date fair value, using the binomial model, leveraged the following assumptions:

November 1, 2024 Annual Employee Grant Details

	Stock options granted
	200,693

	Risk-free interest rate
	4.31% - 4.87%

	Expected life (years)
	6.62

	Expected volatility
	24.49 %

	Dividend yield
	0.95%

	Estimated fair value
	$133.10

	Exercise price
	$458.80



Employee Restricted Stock Awards

Our annual employee Restricted Stock Awards grant, made during the first quarter of each fiscal year, makes up the majority of our employee Restricted Stock Awards granted under the LTIP in each fiscal year. These awards entitle the holders to shares of common stock as the Restricted Stock Awards vest. For unvested Restricted Stock Awards, holders are not entitled to dividends declared on the underlying shares.

The following table presents the employee Restricted Stock Awards granted under the LTIP for the six months ended February 28, 2025 and February 29, 2024:

	
	
	
	Six Months Ended
	
	

	
	February 28, 2025
	February 29, 2024

	
	
	
	Weighted Average
	
	
	Weighted Average

	
	
	
	Grant Date Fair Value
	
	
	Grant Date Fair Value

	
	Shares
	
	Per Award
	Shares
	
	Per Award

	RSUs granted(1)
	80,416
	$
	447.55
	64,827
	$
	425.09

	PSUs granted(2)
	34,479
	$
	446.59
	37,008
	$
	424.63

	Performance adjustment - PSUs(3)
	7,364
	$
	424.01
	14,472
	$
	306.33

	Total Restricted Stock Awards
	122,259
	
	
	116,307
	
	



(1) Includes the annual employee grant on November 1, 2024 and November 1, 2023 of 76,448 and 64,187 RSUs, respectively. The majority of the RSUs granted vest 20% annually on the anniversary date of the grant and are fully vested after five years.
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(2) Includes the annual employee grant on November 1, 2024 and November 1, 2023 of 33,756 and 36,860 PSUs, respectively. The majority of the PSUs granted cliff vest on the third anniversary of the grant date, subject to the achievement of certain performance metrics. The ultimate number of common shares that may be earned pursuant to our PSU awards depends on the level of our achievement of stated financial performance objectives. The achievement range was 0% to 200% for both the November 1, 2024 and November 1, 2023 annual grants.

(3) Additional PSUs were granted during the first quarter of fiscal 2025 and fiscal 2024 based on performance above the specified target level of achievement for PSUs granted on November 1, 2021 and November 9, 2020, respectively.

Stock-based Awards Available for Grant

As of February 28, 2025, we had 3.3 million employee stock-based awards available for grant under the LTIP and 0.2 million non-employee director stock-based awards available for grant under the Director Plan. In accordance with the LTIP and Director Plan, each Restricted Stock Award granted or canceled/forfeited is equivalent to 2.5 shares deducted from or added back to, respectively, the aggregate number of stock-based awards available for grant.

16. SEGMENT INFORMATION

Operating segments are defined as components of an enterprise that have the following characteristics: (i) they engage in business activities from which they may earn revenue and incur expense, (ii) their operating results are regularly reviewed by the chief operating decision maker ("CODM") for resource allocation decisions and performance assessment, and (iii) their discrete financial information is available. Our Chief Executive Officer functions as our CODM.

We have three operating segments: Americas, EMEA and Asia Pacific. This is how our CODM manages our business and the geographic markets in which we operate. These operating segments are consistent with our reportable segments.

The Americas segment primarily sells to clients throughout North, Central, and South America. The EMEA segment primarily sells to clients in Europe, the Middle East, and Africa. The Asia Pacific segment primarily sells to clients in Asia and Australasia. Segment revenues reflect sales to our clients based on the geographic region where the sale originated.

Each segment records expenses related to its individual operations with the exception of expenditures associated with our data centers, third-party data costs and corporate headquarters charges, which are recorded by the Americas segment and are not allocated to the other segments. The expenses incurred at our content collection centers, located in India, the Philippines and Latvia, are allocated to each segment based on their respective percentage of revenues as this reflects the benefits provided by each segment.

Intercompany revenue and expense amounts have been eliminated within each segment in order to report on the basis that management uses internally for evaluating segment performance.
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	The following table reflects the results of operations of our segments:
	
	
	
	
	
	
	
	

	(in thousands)
	
	Americas
	
	EMEA
	
	Asia Pacific
	
	Total

	For the three months ended February 28, 2025
	
	
	
	
	
	
	
	

	Revenues
	$
	369,661
	$
	143,387
	$
	57,612
	$
	570,660

	Operating income
	$
	73,127
	$
	70,568
	$
	41,797
	$
	185,492

	Capital expenditures(1)
	$
	22,074
	$
	117
	$
	1,545
	$
	23,736

	
	
	
	
	
	
	
	
	
	

	
	
	
	Americas
	
	EMEA
	
	Asia Pacific
	
	Total

	For the three months ended February 29, 2024
	
	
	
	
	
	
	
	

	Revenues
	$
	352,618
	$
	139,176
	$
	54,151
	$
	545,945

	Operating income
	$
	81,711
	$
	62,839
	$
	37,392
	$
	181,942

	Capital expenditures(1)
	$
	20,015
	$
	295
	$
	1,607
	$
	21,917

	
	
	
	
	
	
	
	
	
	

	
	
	
	Americas
	
	EMEA
	
	Asia Pacific
	
	Total

	For the six months ended February 28, 2025
	
	
	
	
	
	
	
	

	Revenues
	$
	736,903
	$
	287,112
	$
	115,312
	$
	1,139,327

	Operating income
	$
	154,925
	$
	139,606
	$
	82,296
	$
	376,827

	Capital expenditures(1)
	$
	47,028
	$
	492
	$
	2,090
	$
	49,610

	
	
	
	
	
	
	
	
	
	

	
	
	
	Americas
	
	EMEA
	
	Asia Pacific
	
	Total

	For the six months ended February 29, 2024
	
	
	
	
	
	
	
	

	Revenues
	$
	700,985
	$
	278,737
	$
	108,439
	$
	1,088,161

	Operating income
	$
	162,559
	$
	131,704
	$
	76,719
	$
	370,982

	Capital expenditures(1)
	$
	34,793
	$
	1,256
	$
	2,334
	$
	38,383



(1) Capital expenditures include purchases of PPE and capitalized internal-use software.

Segment Total Assets

The following table reflects the total assets for our segments as of February 28, 2025 and August 31, 2024:

	(in thousands)
	
	February 28, 2025
	
	August 31, 2024

	Segment Assets
	
	
	
	

	Americas
	$
	3,554,455
	$
	3,178,800

	EMEA
	
	537,717
	
	600,206

	Asia Pacific
	
	149,270
	
	276,034

	Total assets
	$
	4,241,442
	$
	4,055,040
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

This Management’s Discussion and Analysis of Financial Condition and Results of Operations ("MD&A") should be read in conjunction with the Consolidated Financial Statements and related Notes included in this Quarterly Report on Form 10-Q, our Annual Report on Form 10-K for the fiscal year ended August 31, 2024, our Current Reports on Form 8-K and our other filings with the Securities and Exchange Commission. This discussion contains forward-looking statements that involve risks and uncertainties. Our actual results could differ materially from those discussed below. Factors that could cause such differences include, but are not limited to, those identified below and those discussed in Part I, Item 1A. Risk Factors in our Annual Report on Form 10-K for the fiscal year ended August 31, 2024.

Our MD&A is designed to provide a reader of our financial statements with a narrative from the perspective of our management on our financial condition, results of operations, liquidity and certain other factors that may affect our future results. Our MD&A is presented in the following sections:

· Executive Overview

· Annual Subscription Value ("ASV")

· Client and User Additions

· Employee Headcount

· Results of Operations

· Non-GAAP Financial Measures

· Liquidity and Capital Resources

· Off-Balance Sheet Arrangements

· Foreign Currency Exposure

· Critical Accounting Estimates

· New Accounting Pronouncements

Executive Overview

FactSet Research Systems Inc. and its wholly-owned subsidiaries (collectively, "we," "our," "us," the "Company" or "FactSet") is a global financial digital platform and enterprise solutions provider with open and flexible technologies that deliver financial intelligence to investment professionals worldwide.

Our platform delivers expansive data, sophisticated analytics, and flexible technology used by global financial professionals to power their critical investment workflows. As of February 28, 2025, we had more than 8,600 clients comprised of over 219,000 investment professionals, including institutional asset managers, bankers, wealth managers, asset owners, partners, hedge funds, corporate users, and private equity and venture capital professionals. Our revenues are primarily derived from subscriptions to our multi-asset class data and solutions powered by our connected data and technology platform. Our products and services include workstations, portfolio analytics and enterprise data solutions. We also offer managed services that operate as an extension of our clients' internal teams to support data, performance, risk and reporting workflows.

We drive our business based on our detailed understanding of our clients' workflows, which helps us to solve their most complex challenges. We provide financial data and market intelligence on securities, companies, industries and people to enable our clients to research investment ideas and analyze, monitor and manage their portfolios. Our solutions span the investment lifecycle of investment research, portfolio construction and analysis, trade execution, performance measurement, risk management and reporting. We provide open and flexible technology offerings, including a configurable desktop and mobile platform, comprehensive data feeds, cloud-based digital solutions, and application programming interfaces ("APIs"). The CUSIP Global Services ("CGS") business supports security master files relied on by the investment industry for critical front, middle and back-office functions. All of our platforms and solutions are supported by our dedicated client service team.

We operate our business through three reportable segments ("segments"): the Americas, EMEA and Asia Pacific. Within each segment, we offer data, products and analytical applications by firm type:

· "Institutional Buyside" focuses on global asset managers, asset owners, and hedge fund professionals,

· "Dealmakers" focuses on investment bankers, sell-side research analysts, corporate users, investor relations officers and private equity and venture capital professionals,

· "Wealth" focuses on wealth management clients, and
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· "Partnerships and CGS": "Partnerships" delivers solutions to firms in the financial services ecosystem including data, analytics and technology platform providers. "CGS" is a leader in securities identification, managed on behalf of the American Bankers Association to bring reliability to all sectors of the global financial markets.

Refer to Note 16, Segment Information, in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q for more information on our segments.

Business Strategy

We strive to be a trusted enterprise partner and service provider to our clients across the financial services spectrum, delivering relevant intelligence, insights and execution solutions tailored to our clients' business models.

We are focused on growing our global business through three strategically aligned geographic segments: the Americas, EMEA and Asia Pacific. This approach allows us to better manage resources, target solutions and interact with clients effectively.

To execute our strategy, we are focused on three core pillars and primary areas of investment:

· Expanding our data offerings: We continue to scale up our data ecosystem to provide a comprehensive inventory of industry, proprietary and third-party data. This includes granular data for key industry verticals, real-time market data, fund data and sustainable finance. We believe that our breadth of high-quality, connected data will serve as critical raw material for large language models. In addition to using our growing data catalog to power our artificial intelligence ("AI") powered workstation products, we aim to continue to expand our data delivery capabilities in the cloud and through other methods to advance our position as an enterprise data provider for our clients.

· Embedding deeper in client workflows: Through continued innovation, we aim to deepen our integration into our clients' workflows. We are focused on expanding further into the buy-side front office by leveraging our expertise in portfolio performance, analytics, and risk management. In addition, we are building on our strong presence on advisor desktops by expanding into prospecting and digital reporting workflows. We are also working to introduce next-generation automation in research, financial modeling, and pitch creation.

· Innovating with AI: Our artificial intelligence roadmap, driven by our FactSet AI Blueprint, continues to resonate with our clients. We recently launched new AI-powered solutions for generating portfolio performance commentary, analyzing earnings call transcripts, and requesting FactSet data using natural language queries in client-built environments and chatbots. We believe that our pragmatic, open and flexible approach to leveraging AI to enhance our clients’ workflows will differentiate FactSet from our competitors and drive growth.

Fiscal 2025 Second Quarter in Review

Revenues in the second quarter of fiscal 2025 were $570.7 million, an increase of 4.5% from the comparable prior year period. This 4.5% growth in revenues was driven by a 4.0% increase in organic revenues and a 0.7% increase from acquisition-related revenues, partially offset by a net decrease of 0.2% from foreign currency exchange rate fluctuations. Revenues increased in all our segments, primarily in the Americas. Revenues increased primarily from workstations and CGS. Refer to Part I, Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations, Non-GAAP Financial Measures, of this Quarterly Report on Form 10-Q for the definition of organic revenues and a reconciliation between revenues and organic revenues.

As of February 28, 2025, organic annual subscription value ("Organic ASV") totaled $2,276.2 million, an increase of 4.1% over the prior year. Organic ASV increased in all our segments, with the majority of the increase in the Americas. The Organic ASV increase was mainly from workstations and, to a lesser extent, CGS. Refer to Part I, Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations, Annual Subscription Value, of this Quarterly Report on Form 10-Q for the definition of Organic ASV.

Operating margin was 32.5% for the second quarter of fiscal 2025, compared to 33.3% in the prior year period. When expenses are expressed as a percentage of revenues, this decrease in operating margin was mainly due to higher professional fees and computer-related expenses, partially offset by growth in revenues and a decrease in employee compensation costs. Diluted earnings per common share ("Diluted EPS") was $3.76 for the second quarter of fiscal 2025, an increase of 3.0% from the comparable prior year period, primarily driven by higher operating income.

We returned $104.0 million to our stockholders in the form of share repurchases and dividends during the three months ended February 28, 2025.
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As of February 28, 2025, our client and user count was 8,645 and 219,141, respectively. Our employee headcount was 12,598 as of February 28, 2025, up 2.6% compared to the prior year. This increase was driven by net headcount growth of 4.8% in Americas, 3.1% in EMEA and 1.9% in Asia Pacific.

Annual Subscription Value ("ASV")

We believe ASV reflects our ability to grow recurring revenues and generate positive cash flows, and thus serves as a key indicator of the successful execution of our business strategy.

– "ASV" at any point in time represents our forward-looking revenues for the next 12 months from all subscription services currently being supplied to clients.
– "Organic ASV" at any point in time equals our ASV excluding ASV from acquisitions and dispositions completed within the last 12 months and the effects of foreign currency movements.

Beginning in fiscal 2025, we are reporting Organic ASV, rather than Organic ASV plus professional services, to focus on the recurring nature of our revenues. This underscores the shift of our offerings toward providing more managed services and less project-based services.

Organic ASV

The following table presents the calculation of Organic ASV as of February 28, 2025. With proper notice provided as contractually required, our clients can add to, delete portions of, or terminate service, subject to certain limitations.

	(dollar amounts in millions)
	
	As of February 28, 2025

	ASV
	$
	2,306.1

	Currency impact(1)
	
	1.9

	Acquisition ASV(2)
	
	(31.8)

	Organic ASV
	$
	2,276.2

	Organic ASV annual growth rate
	
	4.1 %



(1) The impact from foreign currency movements.

(2) Acquired ASV from acquisitions completed within the last 12 months.

As of February 28, 2025, Organic ASV was $2,276.2 million, an increase of 4.1% compared with February 29, 2024. Organic ASV increased in all our segments, with the majority of the increase in the Americas. The increase in Organic ASV was driven by higher sales to existing clients, price increases to existing clients and sales to new clients, partially offset by existing client cancellations. More specifically, the increase in Organic ASV was mainly from workstations and, to a lesser extent, CGS.

Segment ASV

As of February 28, 2025, ASV from the Americas represented 65% of total ASV and was $1,501.1 million, an increase from $1,413.6 million as of February 29, 2024. Americas Organic ASV was $1,474.9 million as of February 28, 2025, a 4.4% increase from the prior year period. The Organic ASV increase in the Americas was primarily driven by workstations and, to a lesser extent, CGS.

As of February 28, 2025, ASV from EMEA represented 25% of total ASV and was $571.3 million, an increase from $556.5 million as of February 29, 2024. EMEA Organic ASV was $571.4 million as of February 28, 2025, a 2.6% increase from the prior year period. The EMEA Organic ASV increase was mainly from CGS and data solutions.

As of February 28, 2025, ASV from Asia Pacific represented 10% of total ASV and was $233.7 million, an increase from $215.5 million as of February 29, 2024. Asia Pacific Organic ASV was $229.9 million as of February 28, 2025, a 6.8% increase from the prior year period. The Asia Pacific Organic ASV increase was primarily driven by workstations and data solutions.

Buy-side and Sell-side Organic ASV Growth

The buy-side and sell-side Organic ASV annual growth rates as of February 28, 2025 were 4.1% and 2.2%, respectively. Buy-side clients account for approximately 82% of our Organic ASV, consistent with the prior year period, and primarily include institutional asset managers, wealth managers, asset owners, partners, hedge funds and corporate clients. The remaining
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Organic ASV is derived from sell-side firms, primarily including broker-dealers, banking and advisory firms, and private equity and venture capital firms.

Client and User Additions

	The table below presents our total clients and users:
	
	
	

	
	As of February 28, 2025
	As of February 29, 2024
	Change

	Clients(1)
	8,645
	8,020
	7.8 %

	Users(2)
	219,141
	206,478
	6.1 %



(1) The client count includes clients with ASV of $10,000 and above and does not reflect the acquisition of Liquid Holdings, LLC ("LiquidityBook").

(2) The user count does not reflect the Platform Group Limited ("Irwin") and LiquidityBook acquisitions.

Our total client count was 8,645 as of February 28, 2025, a net increase of 7.8% or 625 clients in the last 12 months, mainly due to an increase in corporates, which now includes clients from the Irwin acquisition, and wealth management clients.

As of February 28, 2025, there were 219,141 professionals using FactSet, representing a net increase of 6.1% or 12,663 users in the last 12 months, primarily driven by an increase in wealth management users.

Annual ASV retention was greater than 95% of ASV as of February 28, 2025 and February 29, 2024. When expressed as a percentage of clients, annual retention was 91% as of February 28, 2025, compared with 90% as of February 29, 2024.

Employee Headcount

As of February 28, 2025, our net employee headcount increased by 2.6% to 12,598, compared with 12,279 employees as of February 29, 2024. This net headcount growth was primarily driven by our Irwin and LiquidityBook acquisitions and an increase in employees based in India as a result of our continued investment in our centers of excellence ("COEs"). Approximately 67% of our employees are located in our COEs.

As of February 28, 2025, compared to February 29, 2024, our net headcount growth was 4.8% in the Americas, 3.1% in EMEA and 1.9% in Asia Pacific.

As of February 28, 2025, we had 8,681 employees located in Asia Pacific, 2,475 in the Americas and 1,442 in EMEA.

Results of Operations

For an understanding of the significant factors that influenced our performance for the three and six months ended February 28, 2025 and February 29, 2024, the following discussion should be read in conjunction with the Consolidated Financial Statements and related Notes presented in Part I, Item 1. in this Quarterly Report on Form 10-Q.

The following table summarizes the results of operations for the periods described:

	
	
	Three Months Ended
	
	
	Six Months Ended
	

	
	
	February 28,
	
	February 29,
	
	
	February 28,
	
	February 29,
	

	(in thousands, except per share data)
	
	2025
	
	2024
	% Change
	2025
	
	2024
	% Change

	Revenues
	$
	570,660
	$
	545,945
	4.5 % $
	1,139,327
	$
	1,088,161
	4.7 %

	Cost of services
	
	269,604
	
	255,142
	5.7 %
	
	528,383
	
	506,763
	4.3 %

	Selling, general and administrative
	
	115,564
	
	108,861
	6.2 %
	
	234,117
	
	210,416
	11.3 %

	Operating income
	$
	185,492
	$
	181,942
	2.0 %
	$
	376,827
	$
	370,982
	1.6 %

	
	
	
	
	
	
	
	
	
	
	

	Net income
	$
	144,860
	$
	140,940
	2.8 % $
	294,882
	$
	289,495
	1.9 %

	Diluted weighted average common shares
	
	38,510
	
	38,650
	
	
	38,513
	
	38,646
	

	Diluted EPS
	$
	3.76
	$
	3.65
	3.0 % $
	7.66
	$
	7.49
	2.3 %
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Revenues

Three months ended February 28, 2025 compared with three months ended February 29, 2024

Revenues for the three months ended February 28, 2025 were $570.7 million, an increase of 4.5%. This 4.5% growth in revenues was driven by a 4.0% increase in organic revenues, which totaled $568.0 million for the three months ended February 28, 2025, and a 0.7% increase from acquisition-related revenues, partially offset by a net decrease of 0.2% from foreign currency exchange rate fluctuations. Revenues increased in all our segments, primarily in the Americas. The increase in revenues was primarily driven by workstations and, to a lesser extent, CGS.

Six months ended February 28, 2025 compared with six months ended February 29, 2024

Revenues for the six months ended February 28, 2025 were $1,139.3 million, an increase of 4.7%. This 4.7% growth in revenues was driven by a 4.4% increase in organic revenues, which totaled $1,135.7 million for the six months ended February 28, 2025, and a 0.4% increase from acquisition-related revenues, partially offset by a net decrease of 0.1% from foreign currency exchange rate fluctuations. Revenues increased in all our segments, primarily in the Americas. The increase in revenues was mainly from workstations and, to a lesser extent, CGS and data solutions.

Revenues by Segment

The following table summarizes our revenues by segment:

	
	
	Three Months Ended
	
	
	Six Months Ended
	

	
	
	February 28,
	
	February 29,
	
	
	February 28,
	
	February 29,
	

	(dollar amounts in thousands)
	
	2025
	
	2024
	% Change
	2025
	
	2024
	% Change

	Americas
	$
	369,661
	$
	352,618
	4.8 % $
	736,903
	$
	700,985
	5.1 %

	% of revenues
	
	64.8 %
	
	64.6 %
	
	
	64.7 %
	
	64.4 %
	

	EMEA
	$
	143,387
	$
	139,176
	3.0 % $
	287,112
	$
	278,737
	3.0 %

	% of revenues
	
	25.1 %
	
	25.5 %
	
	
	25.2 %
	
	25.6 %
	

	Asia Pacific
	$
	57,612
	$
	54,151
	6.4 % $
	115,312
	$
	108,439
	6.3 %

	% of revenues
	
	10.1 %
	
	9.9 %
	
	
	10.1 %
	
	10.0 %
	

	Consolidated
	$
	570,660
	$
	545,945
	4.5 %
	$
	1,139,327
	$
	1,088,161
	4.7 %



Three months ended February 28, 2025 compared with three months ended February 29, 2024 Americas
Americas revenues increased 4.8% to $369.7 million during the three months ended February 28, 2025, compared with $352.6 million from the same period a year ago. This 4.8% growth in revenues was driven by a 4.0% increase in organic revenues and a 0.9% increase from acquisition-related revenues, partially offset by a net decrease of 0.1% from foreign currency exchange rate fluctuations. The increase in revenues was driven by workstations, CGS and front office solutions.

EMEA

EMEA revenues increased 3.0% to $143.4 million during the three months ended February 28, 2025, compared with $139.2 million from the same period a year ago. This 3.0% growth in revenues was driven by a 3.1% increase in organic revenues and a 0.3% increase from acquisition-related revenues, partially offset by a net decrease of 0.4% from foreign currency exchange rate fluctuations. The increase in revenues was mainly from CGS, data solutions and middle office solutions.

Asia Pacific

Asia Pacific revenues increased 6.4% to $57.6 million during the three months ended February 28, 2025, compared with $54.1 million from the same period a year ago. This growth in revenues was driven by a 6.8% increase in organic revenues and a 0.2% increase from acquisition-related revenues, partially offset by a net decrease of 0.6% from foreign currency exchange rate fluctuations. The increase in revenues was driven by data solutions and workstations.
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Six months ended February 28, 2025 compared with six months ended February 29, 2024

Americas

Revenues from the Americas increased 5.1% to $736.9 million during the six months ended February 28, 2025, compared with $701.0 million from the same period a year ago. This 5.1% growth in revenues was driven by a 4.6% increase in organic revenues and a 0.6% increase from acquisition-related revenues, partially offset by a net decrease of 0.1% from foreign currency exchange rate fluctuations. The increase in revenues was driven by workstations and, to a lesser extent, CGS and front office solutions.

EMEA

Revenues from EMEA increased 3.0% to $287.1 million during the six months ended February 28, 2025, compared with $278.7 million from the same period a year ago. This 3.0% growth in revenues was driven by a 2.9% increase in organic revenues and a 0.2% increase from acquisition-related revenues, partially offset by a net decrease of 0.1% from foreign currency exchange rate fluctuations. The increase in revenues was mainly from middle office solutions, CGS and data solutions.

Asia Pacific

Revenues from Asia Pacific increased 6.3% to $115.3 million during the six months ended February 28, 2025, compared with $108.4 million from the same period a year ago. This 6.3% growth in revenues was driven by a 6.5% increase in organic revenues and a 0.1% increase from acquisition-related revenues, partially offset by a 0.3% decrease from foreign currency exchange rate fluctuations. The increase in revenues was driven by data solutions and workstations.

Operating Expenses

Principal Operating Expenses

Cost of services is mainly comprised of employee compensation costs and also includes expenses related to data costs, computer-related expenses, amortization of intangible assets, royalty fees, telecommunication costs and computer depreciation.

Selling, general and administrative ("SG&A") consists primarily of employee compensation costs and also includes expenses related to occupancy costs, professional fees, depreciation of furniture and fixtures, amortization of leasehold improvements, travel and entertainment expenses, marketing costs, other employee-related expenses, internal communication costs and bad debt expense.

Employee compensation costs are a major component of both our Cost of services and SG&A. These expenses primarily include costs related to salaries, incentive compensation and sales commissions, stock-based compensation, benefits, employment taxes, and any applicable restructuring costs.

We assign employee compensation costs between Cost of services and SG&A based on the roles and activities associated with each employee. We categorize employees within the content collection, consulting, product development, software and systems engineering groups as Cost of services personnel. Employees included in our sales department and those that serve in various other support departments, including marketing, finance, legal, human resources and administrative services, are classified as SG&A.
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The following table summarizes the components of our total operating expenses and operating margin:

	
	
	Three Months Ended
	
	
	Six Months Ended
	

	
	
	February 28,
	
	February 29,
	
	
	February 28,
	
	February 29,
	

	(dollar amounts in thousands)
	
	2025
	
	2024
	% Change
	2025
	
	2024
	% Change

	Cost of services
	$
	269,604
	$
	255,142
	5.7 % $
	528,383
	$
	506,763
	4.3 %

	SG&A
	
	115,564
	
	108,861
	6.2 %
	
	234,117
	
	210,416
	11.3 %

	Total operating expenses
	$
	385,168
	$
	364,003
	5.8 %
	$
	762,500
	$
	717,179
	6.3 %

	
	
	
	
	
	
	
	
	
	
	

	Operating income
	$
	185,492
	$
	181,942
	2.0 % $
	376,827
	$
	370,982
	1.6 %

	Operating margin
	
	32.5 %
	
	33.3 %
	
	
	33.1 %
	
	34.1 %
	



Cost of Services

Three months ended February 28, 2025 compared with three months ended February 29, 2024

Cost of services increased 5.7% to $269.6 million for the three months ended February 28, 2025, compared with $255.1 million for the same period a year ago, primarily due to an increase in computer-related expenses and amortization of intangible assets, partially offset by a decrease in employee compensation costs.

Cost of services, when expressed as a percentage of revenues, was 47.2% for the three months ended February 28, 2025, an increase of 50 basis points compared with the same period a year ago. This increase was primarily due to higher computer-related expenses, amortization of intangible assets and other expenses included in Cost of services, partially offset by a decrease in employee compensation costs.

When expressed as a percentage of revenues:

· Computer-related expenses increased by 120 basis points, primarily driven by higher spend related to cloud-based hosting services and licensed software arrangements.

· Amortization of intangible assets increased by 80 basis points, mainly due to higher amortization from increased capitalized costs related to the development of our internal-use software.

· Employee compensation costs decreased by 210 basis points, primarily driven by a decrease in restructuring charges, partially offset by an increase in variable compensation costs.

Six months ended February 28, 2025 compared with six months ended February 29, 2024

Cost of services increased 4.3% to $528.4 million for the six months ended February 28, 2025, compared with $506.8 million in the same period a year ago, primarily due to an increase in amortization of intangible assets and computer-related expenses, partially offset by a decrease in employee compensation costs.

Cost of services, when expressed as a percentage of revenues, was 46.4% for the six months ended February 28, 2025, a decrease of 20 basis points compared with the same period a year ago. This decrease was primarily driven by lower employee compensation costs, partially offset by an increase in amortization of intangible assets.

When expressed as a percentage of revenues:

· Employee compensation costs decreased 190 basis points, primarily due to a decrease in restructuring charges, partially offset by an increase in variable compensation costs.

· Amortization of intangible assets increased 100 basis points, mainly due to higher amortization from capitalized costs related to the development of our internal-use software.

Selling, General and Administrative

Three months ended February 28, 2025 compared with three months ended February 29, 2024

SG&A increased 6.2% to $115.6 million for the three months ended February 28, 2025, compared with $108.9 million in the same period a year ago, primarily driven by higher professional fees.
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SG&A, when expressed as a percentage of revenues, was 20.3% for the three months ended February 28, 2025, an increase of 30 basis points compared with the same period a year ago. This increase was primarily driven by higher professional fees, partially offset by a decrease in bad debt expense.

When expressed as a percentage of revenues:

· Professional fees increased by 140 basis points, mainly due to acquisition-related costs.

· Bad debt expense decreased by 50 basis points, primarily due to improved client collections.

Six months ended February 28, 2025 compared with six months ended February 29, 2024

SG&A expenses increased 11.3% to $234.1 million for the six months ended February 28, 2025, compared with $210.4 million for the same period a year ago, primarily driven by higher professional fees and employee compensation costs.

SG&A expenses, when expressed as a percentage of revenues, were 20.5% for the six months ended February 28, 2025, an increase of 120 basis points compared with the same period a year ago. This increase was primarily due to higher professional fees and employee compensation costs.

When expressed as a percentage of revenues:

· Professional fees increased by 110 basis points, mainly due to acquisition-related costs.

· Employee compensation costs increased by 40 basis points, mainly due to an increase in variable compensation costs.

Operating Income and Operating Margin

Three months ended February 28, 2025 compared with three months ended February 29, 2024

Operating income increased 2.0% to $185.5 million for the three months ended February 28, 2025, compared with $181.9 million in the prior year period. This increase was primarily driven by growth in revenues, partially offset by an increase in professional fees, computer-related expenses and amortization of intangible assets. Based on the operating income for the three months ended February 28, 2025, comparing the average foreign currency exchange rates for the three months ended February 28, 2025 to the rates for the three months ended February 29, 2024, net of hedge activity, resulted in an increase in operating income of $1.3 million.

Operating margin decreased to 32.5% during the three months ended February 28, 2025, compared with 33.3% in the prior year period. When expenses are expressed as a percentage of revenues, this decrease in operating margin was mainly due to higher professional fees and computer-related expenses, partially offset by growth in revenues and a decrease in employee compensation costs.

Six months ended February 28, 2025 compared with six months ended February 29, 2024

Operating income increased 1.6% to $376.8 million for the six months ended February 28, 2025, compared with $371.0 million in the prior year period. This increase was primarily due to growth in revenues, partially offset by higher amortization of intangible assets, professional fees and computer-related expenses. Based on the operating income for the six months ended February 28, 2025, comparing the average foreign currency exchange rates for the six months ended February 28, 2025 to the rates for the six months ended February 29, 2024, net of hedge activity, resulted in an increase in operating income of $0.2 million.

Operating margin decreased to 33.1% for the six months ended February 28, 2025, compared with 34.1% in the prior year period. When expenses are expressed as a percentage of revenues, this decrease was primarily due to an increase in professional fees and amortization of intangible assets, partially offset by growth in revenues and a decrease in employee compensation costs.

Operating Income by Segment

We operate our business through three segments: the Americas; EMEA; and Asia Pacific. Refer to Note 16, Segment Information in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q for further discussion regarding our segments. The following table summarizes our operating income by segment:
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	Three Months Ended
	
	
	Six Months Ended
	

	
	
	
	February 28,
	
	February 29,
	
	
	February 28,
	
	February 29,
	

	(dollar amounts in thousands)
	
	2025
	
	2024
	% Change
	
	2025
	
	2024
	% Change

	Americas
	$
	73,127
	$
	81,711
	(10.5)%
	$
	154,925
	$
	162,559
	(4.7)%

	EMEA
	
	70,568
	
	62,839
	12.3 %
	
	139,606
	
	131,704
	6.0 %

	Asia Pacific
	
	41,797
	
	37,392
	11.8 %
	
	82,296
	
	76,719
	7.3 %

	Total Operating Income
	$
	185,492
	$
	181,942
	2.0 %
	$
	376,827
	$
	370,982
	1.6 %



Three months ended February 28, 2025 compared with three months ended February 29, 2024 Americas

Americas operating income decreased 10.5% to $73.1 million during the three months ended February 28, 2025, compared with $81.7 million in the same period a year ago. This decrease was primarily due to higher professional fees, computer-related expenses and amortization of intangible assets, partially offset by growth in revenues of 4.8%.

· Professional fees increased mainly due to acquisition-related costs.

· Computer-related expenses increased primarily due to higher spend related to cloud-based hosting services and licensed software arrangements.

· Amortization of intangible assets increased mainly due to higher amortization from capitalized costs related to the development of our internal-use software.

EMEA

EMEA operating income increased 12.3% to $70.6 million during the three months ended February 28, 2025, compared with $62.8 million in the same period a year ago. This increase was primarily due to growth in revenues of 3.0% and lower employee compensation costs mainly due to a decrease in restructuring charges.

Asia Pacific

Asia Pacific operating income increased 11.8% to $41.8 million during the three months ended February 28, 2025, compared with $37.4 million in the same period a year ago. This increase was mainly due to growth in revenues of 6.4%, partially offset by an increase in employee compensation costs primarily due to higher variable compensation costs and annual base salaries. The increase in annual base salaries was primarily driven by annual merit increases and a net headcount increase of 162 employees.

Six months ended February 28, 2025 compared with six months ended February 29, 2024

Americas

Americas operating income decreased 4.7% to $154.9 million during the six months ended February 28, 2025, compared with $162.6 million in the same period a year ago. This decrease was primarily due to higher amortization of intangible assets, professional fees and computer-related expenses, partially offset by growth in revenues of 5.1%.

· Amortization of intangible assets increased mainly due to higher amortization from capitalized costs related to the development of our internal-use software.

· Professional fees increased mainly due acquisition-related costs.

· Computer-related expenses increased primarily due to higher spend related to licensed software arrangements and cloud-based hosting services.
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EMEA

EMEA operating income increased 6.0% to $139.6 million during the six months ended February 28, 2025, compared with $131.7 million in the same period a year ago. This increase was primarily due to growth in revenues of 3.0% and a decrease in employee compensation expense. Employee compensation costs decreased primarily due to lower variable compensation costs and payroll taxes, partially offset by an increase in annual base salaries driven by annual merit increases and a net headcount increase of 44 employees.

Asia Pacific

Asia Pacific operating income increased 7.3% to $82.3 million during the six months ended February 28, 2025, compared with $76.7 million in the same period a year ago. This increase was mainly due to growth in revenues of 6.3%, partially offset by higher employee compensation costs. Employee compensation costs increased primarily due to higher annual base salaries driven by annual merit increases and a net headcount increase of 162 employees.

Income Taxes

The provision for income taxes and the effective tax rate are as follows:

	
	
	Three Months Ended
	
	Six Months Ended
	
	

	(dollar amounts in thousands)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	
	

	
	
	2025
	
	2024
	% Change
	2025
	
	2024
	% Change
	

	Income before income taxes
	$
	172,320
	$
	168,645
	2.2 % $
	352,059
	$
	343,841
	2.4 %
	

	Provision for income taxes
	$
	27,460
	$
	27,705
	(0.9)% $
	57,177
	$
	54,346
	5.2 %
	

	Effective tax rate
	
	15.9 %
	
	16.4 %
	
	16.2 %
	
	15.8 %
	
	



We are subject to taxation in the United States ("U.S.") and various foreign jurisdictions in which we conduct our business.

Our provision for income taxes for interim periods is calculated by applying an estimate of our annual effective tax rate to our quarter and year-to-date results, adjusted for discrete items recorded in the period. The computation of the annual estimated effective tax rate at each interim period requires certain estimates and assumptions including, but not limited to, the expected pretax income (or loss) for the year, projections of the proportion of income (or loss) earned and taxed in foreign jurisdictions, permanent and temporary differences and the likelihood of recovering deferred tax assets, then adjusted for any discrete items. On a quarterly basis, we update the estimate of our annual effective tax rate as new events occur, assumptions change, or additional information is obtained.

Our effective tax rate for the three months ended February 28, 2025 was 15.9%, compared with 16.4% for the three months ended February 29, 2024. This decrease was primarily due to lower U.S. tax on foreign earnings, partially offset by certain discrete items, mainly lower excess tax benefits related to stock-based compensation.

Our effective tax rate for the six months ended February 28, 2025 was 16.2%, compared with 15.8% for the six months ended February 29, 2024. This increase was primarily due to lower excess tax benefits related to stock-based compensation, partially offset by lower U.S. tax on foreign earnings.

For the periods presented, our effective tax rates were lower than the applicable U.S. corporate income tax rate. This was primarily attributable to excess tax benefits from stock-based compensation, foreign tax credits, research and development ("R&D") tax credits and a foreign derived intangible income ("FDII") deduction, partially offset by our state income taxes.
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	Net Income and Diluted EPS
	
	
	
	
	
	
	
	
	
	

	
	
	
	Three Months Ended
	
	Six Months Ended
	
	

	(in thousands, except per share data)
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,
	
	

	
	
	2025
	
	2024
	% Change
	2025
	
	2024
	% Change
	

	Net income
	$
	144,860
	$
	140,940
	2.8 % $
	294,882
	$
	289,495
	1.9 %
	

	Diluted weighted average common shares
	
	38,510
	
	38,650
	(0.4)%
	38,513
	
	38,646
	(0.3)%
	

	Diluted EPS
	$
	3.76
	$
	3.65
	3.0 % $
	7.66
	$
	7.49
	2.3 %
	



The increase in Net income and Diluted EPS for the three and six months ended February 28, 2025, compared to the respective prior year period, was primarily driven by higher operating income.

Non-GAAP Financial Measures

To supplement the financial measures prepared in accordance with generally accepted accounting principles in the United States ("GAAP"), we use non-GAAP financial measures including organic revenues, adjusted operating income, adjusted operating margin, adjusted net income, EBITDA, adjusted EBITDA and adjusted Diluted EPS. The reconciliations from our financial measures calculated and presented in accordance with GAAP to these non-GAAP financial measures are shown in the tables below. These non-GAAP financial measures should not be considered in isolation from, as a substitute for, or superior to, financial measures reported in accordance with GAAP. Moreover, these non-GAAP financial measures have limitations in that they do not reflect all the items associated with the operations of our business as determined in accordance with GAAP. Other companies may calculate similarly titled non-GAAP financial measures differently than we do, limiting the usefulness of those measures for comparative purposes.

Despite the limitations of these non-GAAP financial measures, we believe these adjusted financial measures and the information they provide are useful in viewing our performance using the same tools that management uses to gauge progress in achieving our goals. Adjusted measures may also facilitate comparisons to our historical performance.

Organic revenues excludes the current year impact of revenues from acquisitions and dispositions completed within the past 12 months ("Acquisition revenues" and "Disposition revenues", respectively) and the current year impact from changes in foreign currency. In addition, for year to date comparisons, organic revenues excludes current year revenues that were incurred prior to the first anniversary date of an acquisition. The table below provides an unaudited reconciliation of revenues to organic revenues:

	
	
	Three Months Ended
	
	
	Six Months Ended
	

	
	
	February 28,
	
	February 29,
	
	
	February 28,
	
	February 29,
	

	(dollar amounts in thousands)
	
	2025
	
	2024
	% Change
	2025
	
	2024
	% Change

	Revenues
	$
	570,660
	$
	545,945
	4.5 % $
	1,139,327
	$
	1,088,161
	4.7 %

	Acquisition revenues
	
	(3,793)
	
	—
	
	
	(4,489)
	
	—
	

	Currency impact
	
	1,118
	
	—
	
	
	820
	
	—
	

	Organic revenues
	$
	567,985
	$
	545,945
	4.0 %
	$
	1,135,658
	$
	1,088,161
	4.4 %
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The table below provides an unaudited reconciliation of Operating income, operating margin, Net income and Diluted EPS to adjusted operating income, adjusted operating margin, adjusted net income, EBITDA, adjusted EBITDA and adjusted Diluted EPS. Adjusted operating income and margin, adjusted net income, and adjusted Diluted EPS exclude the impact of acquisition-related intangible asset amortization and non-recurring items. EBITDA represents earnings before interest expense, provision for income taxes and depreciation and amortization, while adjusted EBITDA further excludes non-recurring non-cash expenses.

	
	
	Three Months Ended
	
	
	Six Months Ended
	
	

	(in thousands, except per share data)
	
	February 28,
	
	February 29,
	
	
	February 28,
	
	February 29,
	
	

	
	
	2025
	
	2024
	% Change
	
	2025
	
	2024
	% Change
	

	Operating income
	$
	185,492
	$
	181,942
	2.0%
	$
	376,827
	$
	370,982
	1.6%
	

	Intangible asset amortization
	
	18,137
	
	16,674
	
	
	34,718
	
	34,018
	
	

	Business acquisitions and related costs
	
	9,040
	
	—
	
	
	12,793
	
	—
	
	

	Sales tax dispute(1)
	
	—
	
	—
	
	
	2,398
	
	—
	
	

	Restructuring/severance
	
	—
	
	10,710
	
	
	(317)
	
	8,291
	
	

	Adjusted operating income
	$
	212,669
	$
	209,326
	1.6%
	$
	426,419
	$
	413,291
	3.2%
	

	Operating margin
	
	32.5%
	
	33.3%
	
	
	33.1%
	
	34.1%
	
	

	Adjusted operating margin(2)
	
	37.3%
	
	38.3%
	
	
	37.4%
	
	38.0%
	
	

	Net income
	$
	144,860
	$
	140,940
	2.8 % $
	294,882
	$
	289,495
	1.9 %
	

	Intangible asset amortization
	
	13,425
	
	12,579
	
	
	25,815
	
	25,167
	
	

	Business acquisitions and related costs
	
	6,691
	
	—
	
	
	9,512
	
	—
	
	

	Sales tax dispute(1)
	
	—
	
	—
	
	
	1,783
	
	—
	
	

	Restructuring/severance
	
	—
	
	8,080
	
	
	(236)
	
	6,134
	
	

	Income tax items
	
	—
	
	1,468
	
	
	1,351
	
	1,397
	
	

	Adjusted net income(3)
	$
	164,976
	$
	163,067
	1.2 %
	$
	333,107
	$
	322,193
	3.4 %
	

	Net income
	$
	144,860
	$
	140,940
	2.8 % $
	294,882
	$
	289,495
	1.9 %
	

	Interest expense
	
	13,916
	
	16,599
	
	
	28,316
	
	33,337
	
	

	Income taxes
	
	27,460
	
	27,705
	
	
	57,177
	
	54,346
	
	

	Depreciation and amortization expense
	
	38,410
	
	31,582
	
	
	74,127
	
	58,650
	
	

	EBITDA
	$
	224,646
	$
	216,826
	3.6 %
	$
	454,502
	$
	435,828
	4.3 %
	

	Non-recurring non-cash expenses(4)
	
	—
	
	1,285
	
	
	—
	
	1,285
	
	

	Adjusted EBITDA
	$
	224,646
	$
	218,111
	3.0 %
	$
	454,502
	$
	437,113
	4.0 %
	

	Diluted EPS
	$
	3.76
	$
	3.65
	3.0 % $
	7.66
	$
	7.49
	2.3 %
	

	Intangible asset amortization
	
	0.35
	
	0.32
	
	
	0.66
	
	0.64
	
	

	Business acquisitions and related costs
	
	0.17
	
	—
	
	
	0.25
	
	—
	
	

	Sales tax dispute(1)
	
	—
	
	—
	
	
	0.05
	
	—
	
	

	Restructuring/severance
	
	—
	
	0.21
	
	
	(0.01)
	
	0.17
	
	

	Income tax items
	
	—
	
	0.04
	
	
	0.04
	
	0.04
	
	

	Adjusted Diluted EPS(3)
	$
	4.28
	$
	4.22
	1.4 %
	$
	8.65
	$
	8.34
	3.7 %
	

	Weighted average common shares (diluted)
	
	38,510
	
	38,650
	
	
	38,513
	
	38,646
	
	



(1) Related to a resolved matter with the Massachusetts Department of Revenue. Refer to Note 12, Commitments and Contingencies in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q, for further discussion on this matter.

(2) Adjusted operating margin is calculated as Adjusted operating income divided by Revenues.

(3) For purposes of calculating Adjusted net income and Adjusted diluted EPS, all adjustments for the three months ended February 28, 2025 and February 29, 2024 were taxed at an adjusted tax rate of 26.0% and 24.6%, respectively. The six months ended February 28, 2025 and February 29, 2024 were taxed at an adjusted tax rate of 25.6% and 26.0%, respectively.

(4) Related to the accelerated vesting of stock awards for certain employees.
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Liquidity and Capital Resources

As of February 28, 2025, Cash and cash equivalents were $278.5 million and restricted cash was $13.0 million, compared with Cash and cash equivalents of $423.0 million as of August 31, 2024. Refer to Summary of Cash Flows within this section below, for more information on cash flows during the second quarter of fiscal 2025.

Our cash and cash equivalents are held in numerous locations throughout the world, with $116.3 million in the Americas, $114.4 million in EMEA (predominantly in the UK) and the remaining $47.8 million in Asia Pacific (predominantly in the Philippines, Australia and India) as of February 28, 2025.

Our cash flows provided by operating activities, existing cash and cash equivalents, supplemented with our debt borrowings, have been sufficient to fund our operations while allowing us to invest in activities that support the long-term growth of our operations. Generally, some or all of our remaining available cash flows have been used to, among other things, service our existing and future debt obligations, satisfy our working capital requirements and fund various activities, including our capital expenditures, acquisitions, investments, dividend payments and repurchases of our common stock. Based on past performance and current expectations, we believe our sources of liquidity, including the available capacity under our existing revolving credit facility and other financing alternatives, will provide us the necessary capital to fund these transactions and achieve our planned growth for the next 12 months and the foreseeable future. We are exposed to credit risk for our cash, cash equivalents and restricted cash held in financial institutions in the event of a default, to the extent that such amounts are in excess of applicable insurance limits; however, we do not believe our concentration of cash, cash equivalents and restricted cash presents a significant credit risk as the counterparties to the instruments consist of multiple high-quality, credit-worthy financial institutions.

Sources of Liquidity

Debt and Swap Agreements

2022 Credit Agreement

On March 1, 2022, we entered into a credit agreement (the "2022 Credit Agreement") and borrowed an aggregate principal amount of $1.0 billion under its senior unsecured term loan credit facility (the "2022 Term Facility") and $250.0 million of the available $500.0 million under its senior unsecured revolving credit facility (the "2022 Revolving Facility"). The 2022 Revolving Facility, together with the 2022 Term Facility, are referred to as the "2022 Credit Facilities".

The 2022 Term Facility matured on March 1, 2025, and the 2022 Revolving Facility matures on March 1, 2027. The 2022 Revolving Facility allows for the availability of up to $100.0 million in the form of letters of credit and up to $50.0 million in the form of swingline loans. The 2022 Revolving Facility allowed for additional commitments of up to $750.0 million from lenders or other financial institutions. On January 31, 2025, we entered into a joinder agreement to our 2022 Credit Agreement that added an incremental revolving loan lender and increased the available commitments under the 2022 Revolving Facility by $100.0 million. The joinder agreement increased the total 2022 Revolving Facility commitments to $600.0 million, reducing the additional commitments we can seek to $650.0 million. All other terms of the 2022 Credit Agreement remained unchanged.

We may voluntarily prepay loans under the 2022 Credit Facilities at any time without premium or penalty. During the three and six months ended February 28, 2025, we repaid $62.5 million and $125.0 million, respectively, under the 2022 Term Facility. As of February 28, 2025, the 2022 Term Facility has been fully repaid.

During the six months ended February 28, 2025, we borrowed $305.0 million and repaid $75.0 million for total net borrowings of $230.0 million under the 2022 Revolving Facility. As of February 28, 2025, the outstanding borrowings under the 2022 Revolving Facility were $480.0 million.
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From the borrowing date through November 30, 2023, the outstanding borrowings under the 2022 Credit Facilities bore interest at a rate equal to the applicable one-month Term Secured Overnight Financing Rate ("SOFR") plus a 1.1% spread (comprised of a 1.0% interest rate margin based on a debt leverage pricing grid plus a 0.1% credit spread adjustment). From December 1, 2023 through February 28, 2025, the spread decreased to 0.975% (comprised of a 0.875% interest rate margin based on a debt leverage pricing grid plus a 0.1% credit spread adjustment). Interest on the 2022 Credit Facilities is payable on the last business day of each month, in arrears.

Additionally, we pay a commitment fee on the daily unused amount of the 2022 Revolving Facility using a pricing grid based on our senior unsecured non-credit enhanced long-term debt rating and our total leverage ratio. From the borrowing date through November 30, 2023, the commitment fee was 0.125%, which subsequently decreased to 0.1% through February 28, 2025.

The 2022 Credit Agreement contains usual and customary event of default provisions for facilities of this type, which are subject to usual and customary grace periods and materiality thresholds. If an event of default occurs under the 2022 Credit Agreement, the lenders may, among other things, terminate their commitments and declare all outstanding borrowings immediately due and payable.

The 2022 Credit Agreement contains usual and customary affirmative and negative covenants for facilities of this type, including a financial covenant requiring maintenance of a total leverage ratio of no greater than 3.50 to 1.00 as of February 28, 2025. We were in compliance with all covenants and requirements of the 2022 Credit Agreement as of February 28, 2025.

Refer to Note 11, Debt in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q, for further discussion of the 2022 Credit Agreement.

Interest Rate Swap Agreements

2024 Swap Agreement

On March 1, 2024, we entered into an interest rate swap agreement ("2024 Swap Agreement") to hedge a portion of our outstanding floating SOFR debt with a fixed interest rate of 5.145%. The 2024 Swap Agreement matured on February 28, 2025.

2022 Swap Agreement

On March 1, 2022, we entered into an interest rate swap agreement (the "2022 Swap Agreement") to hedge a portion of our outstanding floating SOFR debt with a fixed interest rate of 1.162%. The 2022 Swap Agreement matured on February 28, 2024.

Refer to Note 5, Derivative Instruments, in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q, for more information on the 2024 Swap Agreement and 2022 Swap Agreement.

Senior Notes

On March 1, 2022 we completed a public offering of $500.0 million aggregate principal amount of 2.900% Senior Notes due March 1, 2027 (the "2027 Notes") and $500.0 million aggregate principal amount of 3.450% Senior Notes due March 1, 2032 (the "2032 Notes" and, together with the 2027 Notes, the "Senior Notes"). The Senior Notes were issued pursuant to an indenture, dated as of March 1, 2022, by and between us and U.S. Bank Trust Company, National Association, as trustee (the "Trustee"), as supplemented by the supplemental indenture, dated as of March 1, 2022, between us and the Trustee (the "Supplemental Indenture"). Interest on the Senior Notes is payable semiannually in arrears on March 1 and September 1 of each year.

We may redeem the Senior Notes, in whole or in part, at any time at specified redemption prices, plus any accrued and unpaid interest. Upon the occurrence of a change of control triggering event (as defined in the Supplemental Indenture), we must offer to repurchase the Senior Notes at 101% of their principal amount, plus any accrued and unpaid interest.
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Uses of Liquidity

Returning Value to Stockholders

We returned $192.0 million and $186.3 million to our stockholders in the form of share repurchases and dividends during the six months ended February 28, 2025 and February 29, 2024, respectively. Over the last 12 months, we returned $391.6 million to our stockholders in the form of share repurchases and dividends.

Share Repurchase Program

We may repurchase shares of our common stock under our share repurchase program from time-to-time in the open market or via privately negotiated transactions, subject to market conditions. During the three and six months ended February 28, 2025, we repurchased 136,714 shares for $64.4 million and 241,189 shares for $113.1 million, respectively. For the three and six months ended February 29, 2024, we repurchased 113,050 shares for $52.3 million and 249,000 shares for $112.2 million, respectively.

There is no defined number of shares to be repurchased over a specified timeframe through the life of our share repurchase program. On September 17, 2024, our Board of Directors authorized up to $300 million for share repurchases during fiscal 2025. As of February 28, 2025, $186.9 million remained authorized under our share repurchase program. Refer to Part II, Item 2. Unregistered Sales of Equity Securities and Use of Proceeds, of this Quarterly Report on Form 10-Q for further discussion on our share repurchase program.

Dividends

During the six months ended February 28, 2025 and February 29, 2024, we paid dividends of $78.8 million and $74.1 million, respectively. Future cash dividend payments are subject to final determination by our Board of Directors and will depend on our earnings, capital requirements, financial condition and other relevant factors.
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Capital Expenditures

For the six months ended February 28, 2025, capital expenditures increased by 29.2% to $49.6 million, compared with $38.4 million for the same period a year ago. This increase was primarily due to higher capitalized costs related to the development of our internal-use software.

Acquisitions

Liquid Holdings, LLC ("LiquidityBook")

On February 7, 2025 we completed the acquisition of LiquidityBook for a purchase price of $243.8 million, net of cash acquired, and inclusive of preliminary working capital adjustments. The purchase price includes contingent consideration of $11.9 million which reflects the acquisition date fair value of potential future payments that are contingent upon the achievement of certain specified milestones. LiquidityBook provides cloud-native trading solutions to hedge fund, asset and wealth management, outsourced trading, and sell-side middle office clients. LiquidityBook operates a proprietary FIX network that enables streamlined connectivity to over 200 brokers and order routing to more than 1,600 destinations across 80 markets globally. This acquisition adds technology-forward order management and investment book of record capabilities and enhances FactSet’s ability to serve the integrated workflow needs of clients across the portfolio life cycle.

Platform Group Limited ("Irwin")

On November 5, 2024, we completed the acquisition of Irwin for a purchase price of $120.2 million, net of cash acquired, and inclusive of preliminary working capital adjustments. The purchase price includes contingent consideration of $9.6 million which reflects the acquisition date fair value of potential future payments that are contingent upon the achievement of certain specified milestones. Irwin is a leading investor relations and capital markets platform for public companies and their advisors. This acquisition builds on a recent successful partnership between FactSet and Irwin, and expands our ability to address the holistic workflow needs of investor relations professionals with an integrated, modern solution.

Refer to Note 6, Acquisitions in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q for further discussion of these acquisitions.

Contractual Obligations

Purchase obligations represent our legally-binding agreements to purchase fixed or minimum quantities at determinable prices. As of August 31, 2024, we had total purchase obligations with suppliers and vendors of $382.6 million. Our total purchase obligations as of August 31, 2024 primarily related to hosting services, acquisition of data and, to a lesser extent, third-party software providers. For the six months ended February 28, 2025, we had no new material purchase obligations.

We also have contractual obligations related to our lease liabilities and outstanding debt. Refer to Note 10, Leases and Note 11, Debt in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q for information regarding lease commitments and outstanding debt obligations, respectively.

Summary of Cash Flows

The following table provides a summary of our net cash flow activity for the periods presented:

	
	
	Six Months Ended
	
	
	

	(dollar amounts in thousands)
	
	February 28,
	
	February 29,
	
	
	

	
	
	2025
	
	2024
	
	$ Change
	

	Net cash provided by operating activities
	$
	260,327
	$
	298,942
	$
	(38,615)
	

	Net cash provided by (used in) investing activities
	
	(338,124)
	
	(83,319)
	
	(254,805)
	

	Net cash provided by (used in) financing activities
	
	(45,542)
	
	(259,227)
	
	213,685
	

	Effect of exchange rate changes on cash, cash equivalents and restricted cash
	
	(8,048)
	
	(132)
	
	(7,916)
	

	Net increase (decrease) in cash, cash equivalents and restricted cash
	$
	(131,387)
	$
	(43,736)
	$
	(87,651)
	



Operating

For the six months ended February 28, 2025, net cash provided by operating activities was $260.3 million, which included net income of $294.9 million, non-cash charges of $131.4 million and a net cash outflow of $166.0 million to support our working
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capital requirements. The non-cash charges were primarily driven by depreciation and amortization. The change in our working capital was primarily driven by cash outflows related to payments to resolve an outstanding sales tax dispute, timing of income tax and vendor payments, and timing of client collections.

For the six months ended February 29, 2024, net cash provided by operating activities was $298.9 million, which included net income of $289.5 million, non-cash charges of $117.5 million and a net cash outflow of $108.1 million to support our working capital requirements. The non-cash charges were primarily driven by depreciation and amortization and stock-based compensation expense. The change in our working capital was primarily driven by a cash outflow related to our annual variable compensation payment and higher accounts receivable due to an increase in sales and days sales outstanding.

Investing

For the six months ended February 28, 2025, net cash used in investing activities was $338.1 million. The cash used in investing activities primarily consisted of $342.5 million of acquisition-related consideration related to the Irwin and LiquidityBook transactions and $49.6 million of capital expenditures driven by the capitalization of internal-use software development costs, partially offset by $58.2 million in proceeds from our investments in mutual funds.

For the six months ended February 29, 2024, net cash used in investing activities was $83.3 million. The cash used in investing activities was primarily related to $44.9 million of purchases of investments, mainly in mutual funds, and capital expenditures of $38.4 million driven by the capitalization of internal-use software development costs.

Financing

For the six months ended February 28, 2025, net cash used in financing activities was $45.5 million, consisting mainly of $200.0 million related to the repayment of the 2022 Credit Facilities, $113.1 million of share repurchases and $78.8 million of dividend payments, partially offset by $305.0 million of proceeds related to additional borrowings under the 2022 Revolving Facility.

For the six months ended February 29, 2024, net cash used in financing activities was $259.2 million, consisting mainly of $125.0 million related to the partial repayment of the 2022 Term Facility, $112.2 million of share repurchases and $74.1 million of dividend payments, partially offset by $66.5 million of proceeds from employee stock plans.

Free Cash Flow

We define free cash flow, a non-GAAP financial measure, as cash provided by operating activities less purchases of property, equipment and leasehold improvements ("PPE") and capitalized internal-use software. We believe free cash flow is a liquidity measure that provides useful information to management and investors about the amount of cash generated by the business that, after capital expenditures, can be used for strategic opportunities, including returning value to stockholders, investing in our business, making strategic acquisitions and strengthening the balance sheet. Free cash flow should be considered in addition to, rather than as a substitute for, consolidated net income as a measure of our performance and net cash provided by operating activities as a measure of our liquidity.

	The following table reconciles our net cash provided by operating activities to free cash flow:
	
	
	
	
	
	
	

	
	
	Six Months Ended
	
	
	

	(dollar amounts in thousands)
	
	February 28,
	
	February 29,
	
	
	

	
	
	2025
	
	2024
	
	$ Change
	

	Net cash provided by operating activities
	$
	260,327
	$
	298,942
	$
	(38,615)
	

	Less: purchases of property, equipment, leasehold improvements and capitalized internal-use
	
	
	
	
	
	
	

	software
	
	(49,610)
	
	(38,383)
	
	(11,227)
	

	Free cash flow
	$
	210,717
	$
	260,559
	$
	(49,842)
	



We generated free cash flow of $210.7 million during the six months ended February 28, 2025, a decrease of $49.8 million compared with the same period a year ago. This decrease was driven by a $38.6 million reduction in cash provided by operating activities, primarily due to an increase in working capital requirements, and higher capitalized costs mainly related to the development of our internal-use software. The increase in working capital requirements was mainly due to the resolution of a sales tax dispute, the timing of income tax and vendor payments, and timing of client collections.
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Off-Balance Sheet Arrangements

As of February 28, 2025 and August 31, 2024, we had no off-balance sheet financing other than letters of credit incurred in the ordinary course of business. Refer to Note 11, Debt and Note 12, Commitments and Contingencies in the Notes to the Consolidated Financial Statements included in Part I, Item 1 of this Quarterly Report on Form 10-Q for more information on our letters of credit.

As of February 28, 2025 and August 31, 2024, we also had no other arrangements with unconsolidated entities or financial partnerships (such as entities often referred to as structured finance or special purpose entities) established for purposes of facilitating off-balance sheet financing, other debt arrangements, or other contractually limited purposes.

Foreign Currency Exposure

As we operate globally, we are exposed to the risk that our financial condition, results of operations and cash flows could be impacted by changes in foreign currency exchange rates. During the six months ended February 28, 2025 and February 29, 2024, we maintained a series of foreign currency forward contracts to hedge a portion of our projected operating expenses in our primary currency exposures, namely the British Pound Sterling, Euro, Indian Rupee and Philippine Peso. As of February 28, 2025, the hedge maturity periods of our outstanding foreign currency forward contracts range from the third quarter of fiscal 2025 through the second quarter of fiscal 2026.

The following table summarizes the gross notional value of our foreign currency forward contracts to purchase the respective local currency with U.S.

dollars as of February 28, 2025 and August 31, 2024:

	
	
	February 28, 2025
	
	August 31, 2024
	

	(in thousands)
	
	
	
	Notional Contract
	
	
	
	Notional Contract
	

	
	Local Currency Amount
	
	Amount (USD)
	Local Currency Amount
	
	Amount (USD)
	

	British Pound Sterling
	£
	43,800
	$
	55,323
	£
	41,200
	$
	52,372
	

	Indian Rupee
	Rs
	4,325,590
	
	50,100
	Rs
	4,651,351
	
	55,200
	

	Euro
	€
	33,600
	
	36,398
	€
	43,800
	
	48,183
	

	Philippine Peso
	₱
	1,957,088
	
	33,600
	₱
	1,850,674
	
	32,400
	

	Total
	
	
	$
	175,421
	
	
	$
	188,155
	



Refer to Part I, Item 3. Quantitative and Qualitative Disclosures About Market Risk of this Quarterly Report on Form 10-Q for more information on our foreign currency exposures.

Critical Accounting Estimates

We prepare the Consolidated Financial Statements in conformity with GAAP, which requires us to make certain estimates and apply judgements that affect the reported amounts of assets, liabilities, revenues and expenses and related disclosures. We base our estimates on historical experience and other assumptions that we believe to be reasonable at the time the Consolidated Financial Statements are prepared and, as such, they may ultimately differ materially from actual results.

We describe our significant accounting policies in Note 2, Summary of Significant Accounting Policies in the Notes to the Consolidated Financial Statements included in Part II, Item 8. of our Annual Report on Form 10-K for the fiscal year ended August 31, 2024. These accounting policies were consistently applied in preparing our Consolidated Financial Statements for the six months ended February 28, 2025.

We disclosed our critical accounting estimates in Part II, Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations, Critical Accounting Estimates, of our Annual Report on Form 10-K for the fiscal year ended August 31, 2024. There were no significant changes in our critical accounting estimates during the six months ended February 28, 2025.

New Accounting Pronouncements

For a discussion of accounting pronouncements recently adopted and those issued but not yet adopted, refer to Note 2, Summary of Significant Accounting Policies, in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q, which we include herein by reference.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

In the normal course of business, we are exposed to foreign currency exchange risk and interest rate risk that could impact our financial position and results of operations. Current market events have not required us to materially modify our financial risk management strategies with respect to our exposures to foreign currency exchange risk or interest rate risk.

Foreign Currency Transaction Risk

As we operate globally, we are exposed to the risk that our financial condition, results of operations and cash flows could be impacted by changes in foreign currency exchange rates. During the six months ended February 28, 2025, we maintained a series of foreign currency forward contracts to hedge a portion of our projected operating expenses in these primary currency exposures, namely the British Pound Sterling, Euro, Indian Rupee and Philippine Peso. As of February 28, 2025, the hedge maturity periods of our outstanding foreign currency forward contracts range from the third quarter of fiscal 2025 through the second quarter of fiscal 2026. Based on the operating income for the three and six months ended February 28, 2025, comparing the average foreign currency exchange rates for the three and six months ended February 28, 2025 to the rates for the three and six months ended February 29, 2024, net of hedge activity, resulted in an increase in operating income of $1.3 million and $0.2 million, respectively. We utilize cash flow hedges to manage risk and not for speculative or trading purposes.

We performed a sensitivity analysis to determine the effects on both the fair value of our outstanding foreign currency forward contracts and our operating income, excluding these forward contracts, of a hypothetical devaluation of the U.S. dollar by 10% as of February 28, 2025, relative to the other foreign currencies in which we transact. The sensitivity analysis indicated that a devaluation of the U.S. dollar by 10% would have increased the fair value of our outstanding forward contracts by approximately $17 million as of February 28, 2025 and decreased our operating income, excluding these forward contracts, by an estimated $22 million for six months ended February 28, 2025. This sensitivity analysis has inherent limitations as it disregards the possibility that rates of multiple foreign currencies will not always move in the same direction relative to the value of the U.S. dollar over time and does not account for our forward contracts that we utilize to mitigate fluctuations in exchange rates.

Refer to Note 5, Derivative Instruments in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q, for more information on our foreign currency exposures and our foreign currency forward contracts.

Foreign Currency Translation Risk

We are exposed to foreign currency risk due to the translation of our results from certain international operations into U.S. Dollars, as part of the consolidation process. Fluctuations in foreign currency exchange rates can create volatility in our results of operations and our financial condition.

The following table reflects the foreign currency translation adjustment gains and losses recorded in Other comprehensive income (loss):

	
	
	Three Months Ended
	
	Six Months Ended

	
	
	February 28,
	
	February 29,
	
	February 28,
	
	February 29,

	(in thousands)
	
	2025
	
	2024
	
	2025
	
	2024

	Foreign currency translation adjustment gains (losses)
	$
	(11,926)
	$
	(2,956)
	$
	(29,545)
	$
	(1,048)



Interest Rate Risk

Cash and Cash Equivalents and Investments

As of February 28, 2025, we had Cash and cash equivalents of $278.5 million and Investments of $8.5 million. Our Cash and cash equivalents consist of cash and highly liquid investments including demand deposits and money market funds and our Investments consist of mutual funds. We are exposed to interest rate risk through fluctuations of interest rates on these investments. As we have a restrictive investment policy, our financial exposure to fluctuations in interest rates is expected to remain low. Refer to Note 2, Summary of Significant Accounting Policies in the Notes to the Consolidated Financial Statements included in Part II, Item 8. of our Annual Report on Form 10-K for more information on our Cash and cash equivalents.
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Debt

As of February 28, 2025, our outstanding floating rate debt included $480.0 million under the 2022 Revolving Facility. As of February 28, 2025, the outstanding borrowings under the 2022 Revolving Facility bore interest at a rate equal to the applicable one-month Term SOFR plus a 0.975% spread (comprised of a 0.875% interest rate margin based on a debt leverage pricing grid plus a 0.1% credit spread adjustment).

To mitigate our exposure to interest rate volatility due to changes in SOFR, we entered into the 2024 Swap Agreement on March 1, 2024, to hedge a portion of our outstanding floating SOFR debt with a fixed interest rate of 5.145%. The 2024 Swap Agreement matured on February 28, 2025.

Our Senior Notes have a fixed interest rate and are not subject to interest rate change. As such, our interest rate exposure as of February 28, 2025 is limited to the outstanding $480.0 million floating rate debt under our 2022 Revolving Facility. Assuming our outstanding floating rate debt remained at $480.0 million, a hypothetical 25 basis point change (up or down) in the one-month SOFR would result in an approximate $1 million change to our annual interest expense.

Refer to Note 5, Derivative Instruments and Note 11, Debt in the Notes to the Consolidated Financial Statements included in Part I, Item 1. of this Quarterly Report on Form 10-Q for more information on our swap agreements and outstanding borrowings as of February 28, 2025, respectively.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Our management, including our Principal Executive Officer and Principal Financial Officer, have evaluated the effectiveness of our disclosure controls and procedures pursuant to Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the "Exchange Act"), as of the end of the period covered by this report. Based on the evaluation of our disclosure controls and procedures, our Principal Executive Officer and Principal Financial Officer have concluded that, as a result of material weaknesses in our internal control over financial reporting identified in connection with the preparation and audit of our Consolidated Financial Statements for the year ended August 31, 2024, our disclosure controls and procedures were not effective as of February 28, 2025.

Notwithstanding the material weakness, management has concluded the Consolidated Financial Statements included in this Quarterly Report on Form 10-Q present fairly, in all material respects, our financial position, results of operations and cash flows for the periods presented in conformity with U.S. GAAP.

Material Weakness in Internal Control over Financial Reporting

As included in our Annual Report on Form 10-K for the fiscal year ended August 31, 2024, management identified certain control deficiencies related to the design and operation of our information technology (“IT”) general controls (“ITGCs”) that support our revenues, accounts receivable, and deferred revenues processes which, in the aggregate, rise to a material weakness in internal control over financial reporting. The deficiencies related to program change management and user access in connection with segregation of duties and restriction to appropriate users. As a result, the automated controls and IT dependent manual business process controls that rely upon information from the affected financial applications were also deemed not effective. Management has also concluded the material weakness existed in the prior year. A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a material misstatement of a company’s annual or interim financial statements will not be prevented or detected on a timely basis.

After giving full consideration to the material weakness, and the additional analyses and other procedures we performed to ensure that our Consolidated Financial Statements included in this Quarterly Report on Form 10-Q were prepared in accordance with GAAP, our management has concluded that our Consolidated Financial Statements present fairly, in all material respects, our financial position, results of operations and cash flows for the periods disclosed in conformity with GAAP. We have developed and are implementing a remediation plan for the material weakness, which is described below.

Remediation Efforts

Management is committed to remediating the material weakness in a timely manner. We are in the process of implementing and enhancing our internal controls related to the design and operation of our ITGCs that support our revenues, accounts receivable, and deferred revenues processes. As previously disclosed in our Annual Report on Form 10-K for the fiscal year ended August 31, 2024, our remediation plan includes, but is not limited to: (i) increasing timely reviews of IT system changes made;
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(ii) rationalizing access privileges for developer system users; (iii) implementing or modifying controls related to program change management and certain computer operations; and (iv) training of relevant personnel on the design and operation of any new or modified ITGCs.

These steps are subject to ongoing management review, as well as oversight by the Audit Committee of our Board of Directors. Additional or modified measures may also be required to remediate the material weakness. We believe that these actions, collectively, will remediate the material weakness identified. However, we will not be able to conclude that we have completely remediated the material weakness until the applicable controls are fully implemented and operated for a sufficient period of time and management has concluded, through formal testing, that the remediated controls are operating effectively. We expect to complete these remediation measures as early as practicable in fiscal 2025. We will continue to monitor the design and effectiveness of these and other processes, procedures, and controls and will make any further changes management deems appropriate.

No system of controls, no matter how well designed and operated, can provide absolute assurance that the objectives of the system of controls will be met, and no evaluation of controls can provide absolute assurance that all control deficiencies or material weaknesses have been or will be detected. There is no assurance that our remediation efforts will be fully effective. If these remediation efforts do not prove effective and control deficiencies and material weaknesses persist or occur in the future, the accuracy and timing of our financial reporting may be adversely affected.

Changes in Internal Control over Financial Reporting

As discussed above, we are implementing our remediation plan related to the material weakness. There have been no changes in our internal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the three and six months ended February 28, 2025 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

PART II – OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

The information set forth under "Contingencies" in Note 12, Commitments and Contingencies, contained in the Notes to the Consolidated Financial Statements included in Part I, Item 1., to this Quarterly Report on Form 10-Q is incorporated by reference in answer to this Item.

ITEM 1A. RISK FACTORS

There have been no material changes to the risk factors identified in our Annual Report on Form 10-K for the fiscal year ended August 31, 2024.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Items 2(a) and (b) are not applicable as there have been no unregistered sales of equity securities.

(i) Issuer Purchases of Equity Securities

The following table provides a month-to-month summary of our share repurchase activity during the three months ended February 28, 2025:

	
	
	
	
	Total number of shares
	
	
	

	
	
	
	
	purchased as part of publicly Approximate dollar value of shares
	

	Period
	Total number of
	
	Average price
	announced plans or
	
	that may yet be purchased under
	

	
	shares purchased(1)
	
	paid per share
	programs(2)
	
	the plans or programs(2)
	

	December 2024
	43,100
	$
	485.61
	43,100
	$
	230,281
	

	January 2025
	47,800
	$
	464.83
	47,800
	$
	208,062
	

	February 2025
	47,591
	$
	463.25
	45,814
	$
	186,858
	

	Total
	138,491
	
	
	136,714
	
	
	



(1) Includes 136,714 shares purchased under the stock repurchase program, as well as 1,777 shares repurchased to satisfy withholding tax obligations due upon the vesting of stock-based awards.
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(2) On September 17, 2024, our Board of Directors authorized up to $300 million for share repurchases, which are available during fiscal 2025. As of February 28, 2025, $186.9 million remained authorized under our share repurchase program. Repurchases may be made from time-to-time in the open market or via privately negotiated transactions, subject to market conditions. There is no defined number of shares to be repurchased over a specified timeframe through the life of our share repurchase program. It is expected that share repurchases will be paid using existing and future cash generated by operations. Refer to Part I, Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations, Liquidity and Capital Resources, of this Quarterly Report on Form 10-Q for further discussion on our share repurchase program.

Trading Arrangements

On September 26, 2024, we entered into an agreement to adopt a trading arrangement for the repurchase of shares of our common stock in the open market consistent with the provisions of Rule 10b5-1 of the Exchange Act. The arrangement provides for the repurchase of up to $250 million of our common stock during the period from September 27, 2024 through August 28, 2025 pursuant to a written algorithm for determining the amount, price and date for purchase of shares of our common stock.


ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION

None of our directors or officers (as defined in Section 16 of the Exchange Act), adopted or terminated a Rule 10b5-1 trading arrangement or a non-Rule 10b5-1 trading arrangement (each as defined in Item 408(a) and (c) of Regulation S-K) during the quarter ended February 28, 2025.




56
[image: ]

Table of Contents




ITEM 6. EXHIBITS

	
	
	
	
	
	Incorporated by Reference
	

	Exhibit Number
	Exhibit
	Form
	File No.
	Exhibit No.  Filing Date   Filed
	

	
	
	
	Description
	
	
	Herewith
	

	31.1
	Certification of the Chief Executive Officer pursuant to Rule 13a-
	
	
	X
	

	
	14(a) and Rule 15d-14(a) of the Securities Exchange Act, as
	
	
	
	

	
	
	
	amended
	
	
	
	

	31.2
	Certification of the Chief Financial Officer pursuant to Rule 13a-
	
	
	X
	

	
	14(a) and Rule 15d-14(a) of the Securities Exchange Act, as
	
	
	
	

	
	
	
	amended
	
	
	
	

	32.1
	Certification of the Chief Executive Officer pursuant to 18 U.S.C.
	
	
	X
	

	
	1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
	
	
	
	

	
	
	
	of 2002
	
	
	
	

	32.2
	Certification of the Chief Financial Officer pursuant to 18 U.S.C.
	
	
	X
	

	
	1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
	
	
	
	

	
	
	
	of 2002
	
	
	
	

	
	
	
	XBRL Instance Document - The instance document does not appear
	
	
	
	

	101.INS
	in the interactive data file because its XBRL tags are embedded
	
	
	X
	

	
	
	
	within the Inline XBRL document
	
	
	
	

	101.SCH
	XBRL Taxonomy Extension Schema
	
	
	X
	

	101.CAL
	XBRL Taxonomy Extension Calculation Linkbase
	
	
	X
	

	101.DEF
	XBRL Taxonomy Extension Definition Linkbase Document
	
	
	X
	

	101.LAB
	XBRL Taxonomy Extension Label Linkbase
	
	
	X
	

	101.PRE
	XBRL Taxonomy Extension Presentation Linkbase
	
	
	X
	

	104
	
	Cover page Interactive Data File (formatted as Inline XBRL and
	
	
	X
	

	
	
	contained in Exhibit 101)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

	
	FACTSET RESEARCH SYSTEMS INC.

	
	(Registrant)

	Date: April 4, 2025
	/s/ HELEN L. SHAN

	
	Helen L. Shan

	
	Executive Vice President, Chief Financial Officer

	
	(Principal Financial Officer)

	
	/s/ GREGORY T. MOSKOFF

	
	Gregory T. Moskoff

	
	Managing Director, Controller and Chief Accounting Officer

	
	(Principal Accounting Officer)
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EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO EXCHANGE ACT RULE 13a-14(a)/15d-14(a) AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, F. Philip Snow, certify that:

1. I have reviewed this quarterly report on Form 10-Q of FactSet Research Systems Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have any significant role in the registrant’s internal control over financial reporting.

Date: April 4, 2025

/s/ F. PHILIP SNOW
[image: ]

F. Philip Snow

Chief Executive Officer

EXHIBIT 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO EXCHANGE ACT RULE 13a-14(a)/15d-14(a) AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Helen L. Shan, certify that:

1. I have reviewed this quarterly report on Form 10-Q of FactSet Research Systems Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have any significant role in the registrant’s internal control over financial reporting.

Date: April 4, 2025

/s/ HELEN L. SHAN
[image: ]

Helen L. Shan

Executive Vice President, Chief Financial Officer

(Principal Financial Officer)

EXHIBIT 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of FactSet Research Systems Inc. (the “Company”) on Form 10-Q for the quarter ended February 28, 2025, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, F. Philip Snow, do hereby certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ F. PHILIP SNOW
[image: ]

F. Philip Snow

Chief Executive Officer

April 4, 2025

EXHIBIT 32.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO

18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of FactSet Research Systems Inc. (the “Company”) on Form 10-Q for the quarter ended February 28, 2025, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Helen L. Shan, do hereby certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ HELEN L. SHAN
[image: ]

Helen L. Shan

Executive Vice President, Chief Financial Officer

(Principal Financial Officer)

April 4, 2025
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